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SACRAMENTO, CALI FORNI A; THURSDAY, MAY 8, 1997
9:30 A M

CHAI RMAN RELI'S: CALL TO ORDER THE MARKET
DEVELOPMENT COWM TTEE. WVENDY, WOULD YOU PLEASE
CALL THE ROLL.

THE SECRETARY: MEMBER CHESBRO. MEMBER
PENNI NGTON.

MEMBER PENNI NGTON:  HERE.

THE SECRETARY: CHAI RMAN RELI S.

CHAI RMAN RELI S:  HERE.

OKAY. WE WLL HAVE FI RST TODAY ANY
EX PARTES.

MEMBER PENNI NGTON:  NO, | DON T THI NK |
HAVE ANY.

CHAI RMAN RELI'S:  NO EX PARTES. WE W LL
THEN PROCEED TO CALL ON CAREN TRGOVCI CH FOR HER
REPORT.

MS. TRGOVCI CH: GOOD MORNI NG, MR
CHAl RVAN AND MEMBERS. [|'M CAREN TRGOVCI CH, DEPUTY
DI RECTOR OF THE WASTE PREVENTI ON AND MARKET
DEVELOPMENT DI VI SION. | HAVE A VERY BRI EF REPORT

FOR YOU THI S MORNI NG
FIRST, |'D JUST LI KE TO NOTE THAT WE
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ARE I N THE PROCESS OF COMPLETI NG THE QUARTERLY
MARKETS REPORT FOR THE FI RST QUARTER OF 1997. WE
HAVE SOVE NEW ADDI TI ONS TO THE REPORT THI S
QUARTER.  WE ARE CONTI NUI NG TO DETAI L PRI CE TRENDS
FOR THE VARI OQUS MATERI ALS AND MARKET FACTORS
BEHI ND THOSE TRENDS. HOWEVER, WE ARE ALSO NOW
| DENTI FYI NG OPPORTUNI TI ES THAT WE SEE FOR LOCAL
DI VERSI ON I N CERTAI N MATERI AL AREAS, SUCH AS
PLASTI C, GLASS, COWPCOST, AND OTHER MATERI ALS. FOR
EXAMPLE, THE LAST REPORT | DENTI FI ED A STRONG
DEMAND FOR POSTCONSUMER HDPE FROM | RRI GATI ON AND
PLUMBI NG PI PE MANUFACTURERS AS WELL AS OTHER
ENTI TI ES.
SO WHAT WE' RE TRYI NG TO DO W TH THE

REPORT I N THI S NEXT CYCLE IS TRY TO ENHANCE ON
WHERE THE OPPORTUNI TI ES ARE FOR LOCAL GOVERNMENTS
G VEN PRI CI NG, G VEN AVAI LABI LI TY, SUPPLY, ETC.

CHAI RVAN RELI'S:  WHEN ARE WE GO NG TO SEE
THAT, CAREN?

MS. TRGOVCI CH:  THE NEXT QUARTERLY
MARKETS REPORT W LL -- |IT WLL NOT BE IN PRINT FOR
ABOUT ANOTHER MONTH, MONTH AND A HALF. AND WE' RE
I N THE PROCESS OF GO NG THROUGH THE VARI OUS

MATERI AL TYPES. | BELI EVE THE LAST ONE WAS
PUBLI SHED JUST PRI OR TO THE ZONE ADM NI STRATORS
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CONFERENCE, SEVERAL WEEKS PRI OR TO THAT.

CHAI RMAN RELI'S: | THI NK THAT' S A GREAT
| DEA TO HAVE THE MARKET NI CHES EXPOSED.

MS. TRGOVCI CH:  ONE OF THE THI NGS THAT

TRIED TO DO WTH THI S LAST REPORT, WE | NCLUDED A
SURVEY I N THE REPORT THAT VAENT OUT BECAUSE WHAT

WANTED TO DO WAS ASSESS WHO ARE OUR CUSTOMVERS FOR
THI S REPORT, WHO S RECEI VING I T, WHO S READI NG

ONE, TO DETERM NE, YOU KNOW IS IT AN ACTIVITY
THAT WARRANTS, YOU KNOW FURTHER RESOURCE
COWMWM TMENT; AND I F SO, ARE WE TARGETING I T
APPROPRI ATELY.

SO WHAT WE' RE TRYING TO DO | S
RESPOND TO WHO THE READERS OF THI' S PUBLI CATI ON
ARE. AND WE HAVE A LOT OF LOCAL GOVERNMENT
READERS THAT GET THI S PUBLI CATI ON AND THAT USE I T
AS | T RELATES TO THEI R LOCAL PROGRAMS.

ADDI TI ONALLY, WE ARE I N THE PROCESS
NOW OF PREPARI NG A GRANT APPLI CATION TO U. S. EPA
| THINK I'VE | NFORMED SEVERAL OF YOUR OFFI CES

U.S. EPA HAS LOOKED AT OUR COVPOST DEMONSTRATI ON
PRQJECTS, AND THEY SEE THE OPPORTUNI TY TO BE ABLE



Please note: These transcripts are not individually reviewed and approved for accuracy.

23

24
25
IS

TO DI SSEM NATE | NFORMATI ON AND BE ABLE TO FURTHER

THE USE OF COMPOST I N THI S ARENA.
AND SO WHAT THEY' RE LOOKI NG TO DO
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THAT

PROVI DE US W TH $15, 000 I N FUNDS TO PUBLI Cl ZE AND
PRODUCE FACT SHEETS AROUND THE OUTCOMES OF THE
RECENTLY COVPLETED FI VE AG COVWPOST DEMO PROJECTS.
SO WE' RE TRYI NG TO GO THROUGH THE CONTROL AGENCY
HOOPS RI GHT NOW TO BE ABLE TO GET THE NOTI FI CATI ON
IN TO BE ABLE TO GET THE APPLI CATI ONS THROUGH.

WE HAVE A FI SCAL YEAR BARRI ER HERE.
THE MONI ES WOULD NEED TO BE ENCUMBERED BY THE END
OF THI' S FI SCAL YEAR, SO | CANNOT COM T TO YOU NOW
THAT WE W LL BE ABLE TO MEET THAT DEADLI NE SI NCE
THEY JUST RECENTLY MADE | T CLEAR THAT THEY ARE I N
THE POSI TI ON TO PROVI DE US W TH THESE FUNDS, AND
WE ARE JUST NOW I NI TI ATI NG THE PROCESS TO BE ABLE
TO ENCUMBER THEM SO WE' LL DO OUR BEST TO BE ABLE
TO GET DOWN THAT PATH.

WE ALSO RECENTLY MAILED OUT TO ALL
OF OUR ZONE ADM NI STRATORS AND OTHER PARTI ES THAT
WE KNOW ARE | NTERESTED | N THE MARKETI NG ARENA W TH
A MAI LER OR A REQUEST, |F YOU WOULD CALL I T THAT,
FOR CONCEPTS ON HOW TO MARKET THE ZONE PROGRAM
| F YOU WLL REMEMBER, THE STAFF OF THE PROGRAM
SUBM TTED MARKETI NG CONCEPTS TO THE COWM TTEE - -
WE SUBM TTED THEM ACTUALLY THROUGH THE | NTERNAL

PROCESS MANY MONTHS AGO.
ONE OF THE CONTRACT CONCEPTS ON
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LI ST WAS FOR MARKETI NG ASSI STANCE AT THE DOLLAR
AMOUNT, | BELIEVE, OF $200,000. AND WE HAD BEGUN
PROCEEDI NG ON | DENTI FYI NG WAYS TO DELI VER THI S
ASSI STANCE TO THE ADM NI STRATORS. WHAT BECAME
APPARENT WAS WHAT WE WERE TRYI NG TO DO | S TAKE OUR
APPROACH ON HOW TO DELI VER THI S ASSI STANCE AND
ASSUME THAT | T'S THE APPROACH THAT WAS GO NG TO
WORK FOR EVERYONE.

SO WHAT WE' VE DONE | S BACKED UP A
FEW STEPS, AND WE' VE SENT OUT A SOLI CI TATI ON
LETTER SAYI NG TELL US WHAT YOUR | DEAS ARE ON HOW
TO DELI VER THI' S ASSI STANCE. | T MAY LOOK VERY
DI FFERENT THAN WHAT WE WERE PROPGSI NG, AND WE' LL
BE BRI NG NG THAT BACK TO YOU AT YOUR JULY MEETI NG

| RECEI VED SEVERAL CALLS FROM ZONE
ADM NI STRATORS I N THE LAST FEW DAYS AND THEY' RE
PRETTY EXCI TED. | TALKED TO ONE YESTERDAY AND SHE
BASI CALLY SAI D, YOU KNOW THI S IS GREAT. WE' VE
GOTr A LOT OF I DEAS. AND BY THE WAY, CAN WE SUBM T
AN | DEA THAT W LL BENEFI T OUR ZONE DI RECTLY? AND
| SAID, WELL, YOU CAN, BUT THERE ARE LI M TED
FUNDS, SO IT MAY -- YOU MAY WANT TO PROPOSE I T AS
MORE OF A REG ONAL OR STATEW DE CONCEPT. BUT |

THINK THERE'S A LOT OF EXCI TEMENT OUT THERE, AND
I T"S ONE OF THE FI RST TI MES THAT WE' VE DONE THI S
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WHERE WE' VE GONE OUT AND SAI D WVE WANT YOU TO TELL
US HOWTO DO THIS. SO IT'S BEEN A GOOD ATTEMPT.
VWE HAVE OUR RMDZ WEB PAGE IS JUST
ABOUT READY TO GO UP ON THE I NTERNET. WE ARE I N
THE PROCESS OF COWPLETI NG ALL OF THE ASPECTS TO
| T. WE WLL BE LINKING THE RMDZ WEB PAGE TO OTHER
ZONE ADM NI STRATOR PAGES AND TO THE ASSOCI ATl ONS
PAGE. SO WE HOPE THAT THIS IS A GREAT NEXT STEP
TOWARDS ENHANCI NG THE COMMUNI CATI ON THAT WE' VE
BEEN TALKI NG ABOUT W TH THE ZONE ADM NI STRATORS
AND PROVI DI NG MORE | NFORMATI ON ON THE PROGRAM
ESPECI ALLY THROUGH THI S MEDI A.
VE ARE PROCEEDI NG TO CALL BUSI NESSES
THAT ARE LI STED ON BOTH THE C&D AND COWPOST LI ST
TO PROMOTE THE PROGRAMS, AND WE' RE MAKI NG
FOLLOM UP CALLS. |'D LIKE TO JUST HI GHLI GHT VERY
BRI EFLY A SPECI FI C EFFORT THAT WE' VE | NI TI ATED.
AS YOU RE ALL FAM LI AR W TH TALCO
PLASTI CS AND JOHN SHEDD, IT'S A PLASTI C PROCESSOR
AND TWO- TI ME LOAN RECI PI ENT. JOHN HAS BEEN
| NCLUDI NG OQUR LOAN PROGRAM BROCHURES I N HI' S
MONTHLY CUSTOMER BI LLI NGS. SO WE HAVE A LOAN
RECI PI ENT THAT IS TAKI NG THE MARKETI NG OF THE
PROGRAM ON AND DI STRI BUTI NG THE BROCHURES. I T'S
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GENERATED A POTENTI AL LOAN APPLI CATI ON SO FAR I N
THE NORTH SAN DI EGO AREA.

SO WE' RE DO NG -- TRYING TO GET TO
SOVE | NNOVATI VE APPROACHES, AND THEY ARE YI ELDI NG
SOVE RESULTS HERE.

FI NALLY, |'D JUST LI KE TO REPORT
BRI EFLY ON THE LOAN STATUS AS | DO EACH MONTH. AS
OF APRIL 30TH, 54 LOANS WERE CLOSED I N THE AMOUNT
OF $21.5 M LLION, AN ADDI TI ONAL SI X ACTI VE LOAN
APPLI CATI ONS, | NCLUDI NG ONE FUNDED W TH TI RE
DOLLARS, I N THE AMOUNT OF $2.9 M LLION, HAVE BEEN
APPROVED BY THE BOARD BUT NOT YET CLOSED.

SO WE' RE PROCEEDI NG TO TRY TO BE
ABLE TO CLOSE THOSE LOANS I N PROCESS. WE ARE
WORKI NG VERY DI LI GENTLY W TH THE LOAN RECI PI ENTS,
W TH THE APPROVED RECI PI ENTS, TO BE ABLE TO GET
THOSE APPRAI SALS DONE TO BE ABLE TO MOVE THEM
THROUGH THE CLOSI NG PROCESS.

AND W THI N THE FUNDS THAT | JUST
MENTI ONED, JUST TO LET YOU KNOW THAT MCCOY
SANI TARY SUPPLY COVPANY, AND THEY' RE | NCLUDED I N
THE OVERALL FI GURES, THEY RECEI VED A BOARD -- A
LOAN FROM THE BOARD TO THE TUNE OF $60, 000 I N

1994, AND THEY HAVE FULLY PAID OFF THEIR LOAN. SO
THI'S LOAN WAS PAI D OFF AS A PART OF AN | NCREASED
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FI NANCI NG TO MEET MCCOY' S EXPANDI NG WORKI NG
CAPI TAL, AND I T REPRESENTS THE FI FTH PROGRAM LOAN
TO PAY OFF EARLY I N TH S PROGRAM
| BELI EVE THAT THREE OF THE LOANS
THAT HAVE PAI D OFF ARE FROM THE EXI STI NG PORTFOLI O
AND TWO ARE FROM LOANS THAT WERE CLOSED AND WERE
SOLD TO CRF DURI NG THE LOAN SALE. SO WE HAVE FI VE
NOW OUT OF THE PROGRAM TOTAL THAT ARE FULLY PAI D.
AND THAT CONCLUDES MY REPORT.

MEMBER PENNI NGTON: MR, CHAIRMAN, |'D
LIKE TO ASK A QUESTION. ON THE U.S. EPA GRANT, |F
YOU ARE UNABLE TO, BY THE 30TH OF JUNE, CAN V\E
JUST ROLL I'T I NTO NEXT YEAR?

MS. TRGOVCI CH:  WE' RE TRYI NG TO PURSUE
THAT WTH THEM THERE IS A TI M NG | SSUE
ASSOClI ATED W TH THEI R FUNDS. ALTHOUGH THEY ARE ON
A FEDERAL FI SCAL YEAR, VWH CH PUSHES THEM | NTO
SEPTEMBER 30TH, THERE IS A TIM NG | SSUE, AND WE' RE
TRYI NG TO EXPLORE THAT WTH THEM TO SEE IF IT IS A
POSSI BI LI TY.

MEMBER PENNI NGTON:  OKAY.

CHAI RMAN RELI' S: YOU KNOW | WAS
THI NKI NG AS WE LOOK AT GETTING QUI TE CLOSE TO THE

25 M LLI ON MARK ON OUR LOAN PROGRAM AND | WONDER
| F WE SHOULD CONSI DER HAVI NG SOVE PRESS EVENT OR
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1 SOVETHI NG TO TI E | NTO THAT NUMBER BECAUSE THAT' S A
2 PRETTY SI GNI FI CANT NUMBER. | WOULD ASK THAT
3 PERHAPS THE PUBLI C | NFORMATI ON OFFI CE CONSI DER AN
4 APPROACH WE M GHT TAKE.
5 MS. TRGOVCICH: I'LL SIT DOMN W TH JOHN
6 FRI TH AND TALK ABOUT SOVE POSSI BI LI TIES.  THE 25
7 M LLION, YOU KNOW OF COURSE, W LL BE LINKED TO
8 TONNAGE DI VERTED, LEVERAGED DOLLARS, JOBS
CREATED,
9 ETC. WE CAN CERTAINLY DEPI CT ALL OF THAT. WE' LL
10 TRY TO MAYBE PREDI CT WHAT THE TI M NG WOULD BE
11 AROUND THAT AND SEE WHAT M GHT BE AN APPROPRI ATE
12 VENUE TO BE ABLE TO RELEASE THAT | NFORMATI ON.
13 CHAI RMAN RELI' S:  OKAY, FINE. THANK YQU
14 VERY MJCH.
15 THEN WE' LL PROCEED W TH THE AGENDA
16 AND, |F YOU WOULD, CAREN.
17 MS. TRGOVCI CH: CERTAINLY. THE NEXT
| TEM
18 ON YOUR AGENDA TODAY | S CONSI DERATI ON OF PERSONAL
19 GUARANTY GUI DELI NES FOR THE RECYCLI NG MARKET
20 DEVELOPMENT REVOLVI NG LOAN PROGRAM
21 JUST BY WAY OF BACKGROUND, THI S
| TEM
22 WAS PRESENTED PRELI M NARI LY TO THE MARKETS
23 COW TTEE AT YOUR MEETI NG LAST MONTH. AT THAT
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24 MEETI NG THE STAFF LAI D OUT THE BACKGROUND ON THI S
25 | TEM THE PROPOSED CHANGE I N THE GUI DELI NE, AND
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THAT WAS GO NG FROM THE 10- PERCENT | NTEREST TO A
20- PERCENT | NTEREST. @ AND WE HAD OUR LOAN
COW TTEE MEMBER, JI M BAIRD, HERE TO DI SCUSS HI S
THOUGHTS ON THE PROPOSED GUI DELI NE AND HOW I T WAS
I N KEEPI NG W TH OTHER PUBLI C LENDI NG PROGRANMS.
AND | THI NK THAT WE GENERALLY HAD
SOVE VERY FAVORABLE SUPPORT FOR THAT. THI'S | TEM
WAS -- THE STAFF WERE ASKED, G VEN THE | NTEREST
THAT WAS EXPRESSED | N THE PERSONAL GUARANTY | SSUE
AT THE FEBRUARY 5TH LOAN WORKSHOP, TO DI SSEM NATE
THE | TEM MORE BROADLY AND BRI NG | T BACK TO THE
COW TTEE THI'S MONTH I N THE EVENT THERE WERE
OTHERS THAT WANTED TO PROVI DE COMMENT ON THE
PROPOSED GUI DELI NE BEFORE THE COWM TTEE AND THEN
THE BOARD.
SO WE HAVE CI RCULATED THAT | TEM

| T"S MY UNDERSTANDI NG THAT THERE | S AN | NTERESTED
PARTY I N THE AUDI ENCE THAT WOULD LI KE TO SPEAK ON
THI'S, AND |'D LIKE TO ASK THE COW TTEE | F YQU
WOULD LI KE THE STAFF TO PROVI DE A PRESENTATI ON ON
THE I TEM OR | F YOU WOULD LI KE TO PROCEED W TH THE
SPEAKERS.

CHAI RMVAN RELI'S:  WELL, WE HAVE HAD THI S

SUBJECT BEFORE US BEFORE. | DON' T KNOW  WHAT IS
THE PLEASURE? MR. PENNI NGTON, DO YOU WANT TO HEAR
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ANOTHER PRESENTATI ON ON THI S OR PROCEED RI GHT TO
I T.

MEMBER PENNI NGTON: | THI NK | WOULD LI KE
TO HEAR THE STAFF.

CHAI RMAN RELI' S:  LET'S HAVE A STAFF
REPORT. AND | WLL NOTE THAT ANYONE W SHI NG TO
SPEAK ON THI'S OR ANY OTHER | TEMS, PLEASE GO TO THE
REAR OF THE ROOM  THERE'S A SPEAKERS FORM BRI NG
| T FORWARD TO VVENDY HERE, AND WE W LL CALL ON YOU
| N DUE ORDER.

MS. TRGOVCI CH: BOB CAPUTI OF THE WASTE
PREVENTI ON, MARKET DEVELOPMENT DI VI SI ON W LL
PROVI DE YOU W TH A BRI EF PRESENTATI ON, PROVI DI NG A
VERY BRI EF BACKGROUND AND THEN OVERVI EW OF THE
PROPOSED CHANGE I N THE GUI DELI NES.

MR. CAPUTI: CHAI RMAN RELI'S, MR
PENNI NGTON. BOB CAPUTI, MANAGER OF THE LOAN
PROGRAM

THI S | S BASI CALLY THE SAME | TEM THAT

WAS PRESENTED IN THE APRIL 17TH MEETI NG.  STAFF
HAD BEEN DI RECTED TO PREPARE A STUDY COMPARI NG THE
LOAN PROGRAM S PERSONAL GUARANTY PRACTI CES W TH
THOSE OF OTHER GOVERNMENTAL LENDI NG PROGRAMS | N

THE STATE, | NCLUDI NG FEDERAL, STATE, AND LOCAL
LENDI NG PROGRAMS.
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AS A RESULT OF THAT REVIEW | T WAS
DI SCOVERED THAT THERE WERE TWO MAI N DI FFERENCES
BETVWEEN THE LOAN PROGRAM S PERSONAL GUARANTY
GUI DELI NES AND THOSE OF THE MAJORITY OF
GOVERNMENTAL LENDERS | N THE STATE.

FI RST, THE LOAN PROGRAM REQUI RES A
PERSONAL GUARANTY FROM ANY PERSON OR BUSI NESS
OMNI NG 10 PERCENT OR MORE OF THE APPLI CANT
BUSI NESS. THE MAJORI TY OF OTHER GOVERNMENTAL
LENDERS REQUI RE A PERSONAL GUARANTY WVHEN THE
OMNNERSHI P | NTEREST IS 20 PERCENT OR MORE.

THE SECOND DI FFERENCE | NVOLVED THE
TAKI NG OF PERSONAL GUARANTI ES FROM KEY MANAGEMENT
PERSONNEL. THE LOAN PROGRAM HAD NOT REQUI RED
PERSONAL GUARANTI ES FROM KEY MANAGEMENT PERSONNEL
VWH LE THE MAJORI TY OF OTHER GOVERNMENTAL LENDERS
I N THE STATE DI D REQUI RE SUCH GUARANTI ES WHERE THE
CREDI T WARRANTED SUCH ACTI ON.

THI S | TEM WOULD CHANGE THE LOAN
PROGRAM S PERSONAL GUARANTY GUI DELI NES, BRI NGl NG
THE PROGRAM | NTO CLOSE PROXIM TY W TH THE OTHER
LENDERS, GOVERNMENTAL LENDERS, | N CALI FORNI A.

I WOULD ALSO NOTE THAT THESE

GUI DELI NES CONTAI N -- THE GUI DELI NES CONTAI NED I N
THE | TEM HAVE BEEN REVI EMED BY THE LOAN COWM TTEE
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AND REFLECT THE RECOMVENDATI ONS OF THE LOAN
COW TTEE.
THE GUI DELI NES AS WOULD BE ADOPTED
| NCLUDE TAKI NG A PERSONAL GUARANTY FROM ANY PERSON
OR BUSI NESS OMNI NG 20 PERCENT OR MORE OF THE
APPLI CANT BUSI NESS. KEY MANAGEMENT PERSONS,
PERSON OR PERSONS, MAY BE REQUI RED TO PERSONALLY
GUARANTEE THE LOAN REGARDLESS OF THEI R PERCENTAGE
OF OWNERSHI P WHEN | T | S DETERM NED THE MANAGER OR
MANAGERS HAS A SI GNI FI CANT CONTROL OVER THE
BUSI NESS AND | T I S NECESSARY BECAUSE OF THE
ABSENCE OF OTHER GUARANTI ES AND/ OR CREDI T | SSUES.
THE OWNERSHI P OF THE COVPANY W LL BE
EXAM NED TO DETERM NE | F PARTI ES ARE AFFI LI ATED.
| F THE COVBI NED OWNERSHI P OF THE AFFI LI ATED
PARTI ES |'S 20 PERCENT OR MORE, A GUARANTY MAY BE
REQUI RED FROM THE AFFI LI ATED OWNERS.  THI' S
PRACTI CE IS DI SCRETI ONARY AND W LL TYPI CALLY ONLY
BE UTI LI ZED TO ADDRESS THE LACK OF OTHER
GUARANTI ES AND/ OR PROJECT CREDI T | SSUES.
A SECURED GUARANTY MAY BE REQUI RED
WHEN THE APPLI CANT BUSI NESS CANNOT PROVI DE
SUFFI Cl ENT BUSI NESS ASSETS TO ADEQUATELY

COLLATERALI ZE THE LOAN.
SO THOSE ARE THE THREE BASI C
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1 GUI DELI NES THAT WOULD CREATE THE PERSONAL GUARANTY
2 PROCEDURES THAT THE LOAN PROGRAM WOULD FOLLOW AND
3 WE WOULD BE VERY MUCH I N THE MAI NSTREAM W TH THE
4 OTHER GOVERNMENTAL LENDERS | N THE STATE.

5 CHAI RMAN RELI S: ANY QUESTI ONS?

6 MEMBER PENNI NGTON:  NO, |'M FI NE.

7 CHAI RMAN RELI' S: SO | UNDERSTAND, THEN,

8 THI' S HAS BEEN W DELY Cl RCULATED.

9 MR. CAPUTI: WE HAD ONE OTHER RESPONSE
10 AND THAT WAS FROM VENTURA COUNTY. THEY CONCURRED
11 W TH THE RECOMMENDATI ONS, AND THEY THOUGHT I T WAS
12 A VERY | NFORMATI VE | TEM
13 CHAI RMAN RELI' S:  THANK YOU. THEN WE
HAVE
14 ROBERT MAG?

15 MR. MOAG  MOAG.

16 CHAI RMAN RELI'S:  MOAG. WOULD YQU
PLEASE

17 COVE FORWARD. AND YOU RE REPRESENTI NG EVERGREEN
18 GLASS.

19 MR. MOAG  GOOD MORNING. |I'M ROBERT
MOAG

20 FROM EVERGREEN GLASS. AND WE JUST WANTED TO

21 COWPLI MENT THE EFFORT THAT'S BEEN MADE ON

22 RESEARCHI NG THE GUARANTY | SSUE. WE HAD A CHANCE

23 TO GO THROUGH THE RECOMMENDATI ON BY MR. CAPUTI
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24 THOUGHT I T MADE -- WAS CONSI STENT W TH BANKI NG
AND

25 FI NANCI AL GUI DELI NES AS WE UNDERSTAND THEM
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THE ONLY COMMENT THAT WE WOULD ADD
TOIT IS THAT UNDER THE SECURED GUARANTY | SSUE,
AND THE ACTUAL PLEDG NG OF PERSONAL ASSETS I N
SUPPORT OF AN | NDI VI DUAL GUARANTY, THAT DOES
PRESENT A BIT OF AN OBSTACLE OR A BIT OF A BARRI ER
IN A COMPANY SUCH AS OURS WHERE WE HAVE 26
DI FFERENT SHAREHOLDERS AND DI FFERENT OWNERS THAT
ARE REPRESENTED.
AND WHEREI' N THE | NDI VI DUAL THAT MAY

BE ASKED TO GUARANTEE IS GREATER THAN 20- PERCENT
OMNER, STILL THE PLEDG NG OF PERSONAL ASSETS I N
SUPPORT OF THAT GUARANTY DOES CREATE A BIT OF AN
OBSTACLE. AND THAT' S ALL WE WOULD REALLY PUT OQUT.
WE' RE | N SUPPORT OF THE RECOMMENDATI ON, AND | T
MAKES GOOD LOG CAL SENSE. AND I T'S JUST REALLY
THE PLEDG NG OF PERSONAL ASSETS.

CHAI RMAN RELI'S: FROM WHAT | HEAR, YQOU
ARE SAYI NG I T'S AN OBSTACLE, BUT YOU ARE NOT
SUGGESTI NG THAT WE CHANGE THE CONDI TI ONS, OR ARE
YOU?

MR. MOAG WE WOULD BE I N SUPPORT OF THE
OVERALL RECOMVENDATI ON BY THE LOAN STAFF. AND
BECAUSE THE PLEDGI NG OF PERSONAL ASSETS BY THE

BANKI NG | NDUSTRY | S USED | NFREQUENTLY AT BEST AND
DOESN' T ALWAYS ADD THAT MUCH STRENGTH TO A



Please note: These transcripts are not individually reviewed and approved for accuracy.
18



© 00 N oo o B~ wWw N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

NN
g b~

GUARANTY POSI TI ON, AT LEAST I N OUR OPI NI ON, THAT
THAT WOULD BE USED VERY | NFREQUENTLY, BUT STILL BE
AN OPTI ON OF THE BOARD I N WRI TI NG A LOAN.

MS. TRGOVCI CH: MR CHAI RMAN, MAYBE JUST
TO OUTLINE FOR YOU, AND | DON' T KNOW I F BOB CAPUTI
WANTS TO RESPOND TO THI 'S, BUT ONE OF THE REASONS
VWHY WE' RE CALLING THIS A GUIDELINE IS FOR THAT
VERY REASON, TO Gl VE THE LOAN COWM TTEE, AS WELL
AS THE STAFF, THE FLEXIBILITY TO BE ABLE TO LOOK
AT WHAT EXI STS.

WE RECEI VED, FOR EXAMPLE, A COMVENT

LETTER FROM ONE OF OQUR LOAN COW TTEE MEMBERS, DON
FRASER, AND IN H S COMVENT LETTER OF APRIL 2D, HE
BASI CALLY SAI D HE' S REVI EMED THE CHANGES, HE
CONCURS W TH THE CHANGES; HOWEVER, THERE MAY BE
TI MES WHEN VVE WANT TO MAKE AN EXCEPTI ON.  THUS,
THE VERY REASON FOR CALLI NG THI S A GUI DELI NE.

CHAI RMVAN RELI' S: SO, OKAY, WE HAVE THE
FLEXI BILI TY. WE KNOW THERE' RE GO NG TO BE ANY
NUMBER OF CI RCUMSTANCES. YOURS | S ALMOST
STRUCTURED MORE LI KE, SOUNDS LI KE, ALMOST LI KE A
LI M TED PARTNERSHI P.

MR. MOAG WE ARE A CORPORATI ON. AND

MAYBE JUST TO PROVI DE A SPECI FI C REASON WHY THERE
WOULD BE RESI STANCE TO THE PLEDG NG OF ASSETS,
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1 WHEN YOU LOOK AT PLEDGI NG ANY ASSETS, WHETHER
2 THEY' RE REAL ESTATE ASSETS, WHETHER THEY' RE STOCKS
3 AND BONDS, ETC., IT LIMTS THE MARKETABI LI TY OF
4 THOSE SPECI FI C ASSETS THAT ARE PLEDGED; |.E., IF
5 STOCK |I'S BEI NG PLEDGED AND MARKET CONDI TI ONS
6 CHANGE, SUCH THAT THE OWNER OF THOSE SECURI Tl ES
7 WANTS TO LI QUI DATE OR MAKE A MOVE OUT OF THAT
8 PARTI CULAR STOCK, WHEN YOU PLEDGE THE SPECI FI C
9 ASSET, |'T MAKES I'T DI FFI CULT AND I'T MAKES I T
10 TEDI OQUS TO PROTECT YOURSELF.
11 REAL ESTATE IS A BIT OF A SLONER
12 MARKET CONDI TI ONS DON' T NECESSARI LY CHANGE THAT
13 QUI CKLY. BUT ESPECI ALLY WHEN YOU RE LOOKI NG AT
14 SECURI TI ES AND BONDS, ETC., LIM TING THE
15 LI QUI DATI ON OR THE MARKETABI LI TY OF THOSE TYPES OF
16 SECURI TI ES CAN CAUSE A LOSS OF MONEY AND LOSS OF
17 FLEXI BILITY I N MANAG NG ONE' S PORTFOLI Q.
18 AND SO | WOULD JUST -- AGAIN, WE
19 WOULD SUPPORT THE RECOMVENDATI ON.  WE WANT TO
20 LEAVE THE DI SCRETI ON OF REQUI REMENT W TH THE
21 BOARD, BUT WE DI D WANT TO BRI NG UP THOSE
COMMENTS.
22 MS. TRGOVCI CH: MR, CHAI RVAN, MAYBE
JUST

23 AS VEELL TO OFFER SOME ADDI TI ONAL | NPUT | NTO
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TAKEN THI S JOB WHERE |' VE BEEN ASKED TO SI GN A
RELEASE ALLOW NG THE BORROVER -- | DON T KNOW
WHAT' S THE TERM FOR I T, BOB? -- TO SUBSTI TUTE
COLLATERAL WHERE THERE ARE REASONS, YOU KNOW AND
THE BORROWER HAS CERTAI N NEEDS. SO WE ARE
FLEXI BLE, AND WE DO PERFORM THOSE TRANSACTI ONS ON
A SOVEVWHAT ROUTINE BASIS. SO WE TRY TO RESPOND TO
THE NEEDS OF THE | NDI VI DUAL COMPANY.

CHAI RMAN RELI'S: W TH THE GUI DELI NES AND
W TH KNOWLEDGE OF OUR STAFF AND THE LOAN
COW TTEE, WE HAVE SET UP A SYSTEM TO BE ABLE TO
DI SCRI M NATE BETWEEN THESE DI FFERENT SI TUATI ONS
THAT ARE ALWAYS ARI SING I N LOANS. | HAVE REASON
TO BELI EVE THAT SYSTEM | S WORKI NG WELL; AND W TH
THESE GUI DELINES, |IT WLL PERHAPS WORK EVEN
BETTER. SO. ..

MEMBER PENNI NGTON: | WOULD SAY, MR
CHAI RMAN, THAT | AGREE W TH THAT, THAT WE NEED THE
FLEXI BI LI TY. AND THAT PARTI CULARLY I N THE AREA
WHERE WE PERHAPS NEED TO TAKE A LI TTLE MORE RI SK,
SI NCE WE' RE FI NANCI NG | N SOVE CASES THE
DEVELOPMENT OF NEW MARKETABLE AREAS OR TRYI NG TO
DEVELOP MORE SUSTAI NABLE MARKETS FOR RECYCLED

MATERI ALS THAT MAYBE HAVEN T BEEN APPLIED FOR I N
THE PAST, SO I THINK THIS IS A GOOD STAFF WORK.
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AND I THINK I T GETS TO THE HEART OF THE | SSUE,
THAT WE DON' T NEED TO BE SO, YOU KNOW STEADFAST
TO PERSONAL GUARANTI ES AND YET CERTAINLY CALL FOR
THEM WHEN WE NEED THEM
WTH THAT IN MND, |I'LL MOVE THE

STAFF RECOMMENDATI ON.  ONLY ASK: DO WE NEED A
RESOLUTI ON?

CHAI RMAN RELI'S:  THERE |I'S NO RESOLUTI ON
I N THE STAFF | TEM

MS. TRGOVCI CH: MAYBE |I'LL ASK LEGAL ON
THAT. THIS IS A GU DELINE AS OPPOSED TO I T | S NOT
A REGULATION, IT IS NOT -- IN THAT SENSE.

MS. BORZELLERI: [|'LL NEED TO LOOK | NTO
THAT, SO WE' LL FI GURE OUT BY THE BOARD MEETI NG
VWHAT WE NEED TO DOQ.

CHAI RMAN RELI'S: SO MR PENNI NGTON HAS
MOVED THI S AS A CONSI DERATION | TEM AND | W LL
SECOND THAT. WE'LL CALL THE ROLL.

THE SECRETARY: MEMBER CHESBRO. MEMBER
PENNI NGTON.

MEMBER PENNI NGTON:  YES.

THE SECRETARY: CHAI RMAN RELI S.

CHAI RMAN RELI'S:  YES. AND WE' LL MAKE

THI'S A CONSENT | TEM SUBJECT TO WHATEVER THE
CLARI FI CATION | S ON WHETHER | T REQUI RES A
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RESCOLUTI ON OR NOT. THANK YQOU.
LET"S GO TO THE NEXT.

MS. TRGOVCI CH: NEXT | TEM MR CHAI RVAN,
| S PRESENTATI ON OF THE QUARTERLY PROGRESS REPORT
ON THE RECYCLI NG MARKET DEVELOPMENT ZONE PROGRAM S
MARKETI NG STRATEGY FOR 1996/ 97.

FOR THE BENEFI T OF THE AUDI ENCE,
| TEMS 3 AND 4 WERE PULLED FROM TODAY' S AGENDA.
| TEM NO. 3, WHICH | S CONSI DERATI ON OF THE LOAN
PROGRAM ELI GI BI LI TY, PRIORITY, AND LENDI NG
PROCEDURES HAS BEEN FORWARDED TO THE JULY MARKET
DEVELOPMENT COWM TTEE MEETI NG | N ORDER TO BE ABLE
TO ACCOUNT FOR THE | NPUT SURVEY RESPONSES OF THE
ZONE ADM NI STRATORS AND THE NEED TO MORE FULLY
DEVELOP THAT | TEM

| TEM NO. 4, CONSI DERATI ON OF
ADOPTI ON OF THE PROPOSED REGULATI ONS TO THE
RECYCLI NG MARKET DEVELOPMENT REVOLVI NG LOAN
PROGRAM THAT | TEM W LL BE HEARD AT A SPECI AL
COW TTEE MEETI NG OF THE MARKET DEVELOPMENT
COW TTEE SCHEDULED FOR MAY 27TH, THE DAY BEFORE
THE BOARD MEETI NG. THE REASON FOR THAT REVI SED
DATE WAS BECAUSE THE 15- DAY COMMENT PERI OD W LL

NOT HAVE ENDED UNTIL CLOSE TO THAT TI ME, AND THE
COW TTEE WANTED THE OPPORTUNI TY TO TAKE AN ACTI ON
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ON THOSE REGULATIONS PRIOR TO I'T MOVI NG TO THE
FULL BOARD FOR CONSI DERATI ON.

JOHN BLUE W LL BE PRESENTI NG | TEM
NO. 5 FOR YOU.

MR, BLUE: GOOD MORNI NG, COWM TTEE

MEMBERS AND CHAI RMAN RELIS. THI S IS AN UPDATE FOR
THE FI RST QUARTER | MPLEMENTATI ON OF THE MARKETI NG
STRATEGY FOR 1997 FOR THE RMDZ PROGRAM  THI S
REPORT | S FOR | NFORMATI ONAL PURPOSES ONLY AND
REQUI RES NO ACTI ON BY THE COWM TTEE.

THE BOARD APPROVED THE RMDZ
MARKETI NG STRATEGY I N MAY OF 1996. THE STRATEGY
| NCLUDED A REQUI REMENT FOR REGULAR REPORTS TO THI S
COW TTEE ON MARKETI NG ACTIVITIES. AND THE
| NFORMATI ON | NCLUDED IN THI S | TEM REPRESENTS THE
TI ME PERI OD FROM JANUARY 1, '97, TO MARCH 31ST.

PARDON MY VO CE. |'MA LITTLE BIT
RASPY.

THE -- 1'M JUST GO NG TO KI ND OF RUN
THROUGH THE TABLES | NCLUDED IN THI S | TEM AND COVER
SOVE | NFORMATI ON AND THEN GO | NTO SOVE MORE
QUALI TATI VE | NFORMATI ON AS WELL HERE.

TH S QUARTER WE SENT OUT ABOUT 1100

DI RECT MAIL SOLI Cl TATI ONS TO BUSI NESSES THROUGHOUT
CALI FORNI A, | NCLUDI NG A LARGE NUMBER OF
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CONSTRUCTI ON AND DEMOLI TI ON RELATED COMPANI ES
THROUGHOUT THE STATE. BOARD STAFF FOLLOWED UP AND
MADE ABOUT A HUNDRED FI FTY PHONE CALLS TO
BUSI NESSES. AND FRESNO COUNTY STAFF ADDI Tl ONALLY
COMM TTED TO MAKI NG ANOTHER 500 CALLS TO
BUSI NESSES.

WE WERE UNABLE TO PLACE ANY ADS THI'S
QUARTER BECAUSE WE DON' T HAVE A BUDGET FOR AD
PLACEMENT, BUT WE ARE WORKI NG ON SOVE ARTI CLES AND
TRYI NG TO GET SOMVE ARTI CLES PLACED, PARTI CULARLY
IN A LENDI NG | NDUSTRY PUBLI CATI ON PUT OUT BY THE
FEDERAL RESERVE BANK ON THE LOAN PROGRAM

WE RECEI VED FI VE APPLI CATI ONS FOR
ABOUT $2.6 MLLION IN THE FI RST QUARTER, AND ONE
LOAN WAS W THDRAWN FOR ABOUT $200, 000. AND THE
BOARD APPROVED THREE LOANS FOR 1.7 MLLION. AN
ADDI TI ONAL LOAN WAS CARRI ED FORWARD TO THE SECOND
QUARTER

STAFF ASS| STED ABOUT A HUNDRED
FI FTY- El GHT DI FFERENT BUSI NESSES W TH A VARI ETY

SERVI CE REQUESTS AND FOR ANOTHER 35 OR SO TO ZONE
ADM NI STRATORS AND ANOTHER ABOUT NI NE TO OUTSI DE
SERVI CE PROVI DERS.

I N ADDI TI ON TO THE MARKETI NG
| NFORMATI ON, | WANTED TO MAKE A BRI EF
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1 ABOUT R- TEAM AND RMDZ TECHNI CAL ASSI STANCE
2 ACTIVITIES. AS YOU KNOW NOW THE R- TEAM AND THE
3 RVMDZ PROGRAM ARE HOUSED TOGETHER I N THE RECYCLI NG
4 BUSI NESS ASSI STANCE BRANCH. THI S HAS AFFORDED A
5 MORE SEAMLESS PROVI SI ON OF SERVI CES TO
BUSI NESSES.
6 THE WAY I T'S WORKI NG NOW | S THAT
7 CALLS COVE ON THE R- TEAM HOTLI NE AND THEY' RE
8 FORWARDED BY GEOGRAPHI C LOCATI ON TO THE
9 APPROPRI ATE ZONE STAFF. THE ZONE STAFF THEN
10 CONTACT THE BUSI NESSES AND ARRANGE FOR
APPROPRI ATE
11 ASSI STANCE. SI MPLE REQUESTS FOR PRI NTED
12 MATERI ALS, ETC., ARE HANDLED DI RECTLY BY THE
13 R- TEAM HOTLI NE STAFF.
14 NOW ALL OF OUR BROCHURES FOR THE
15 RVDZ PROGRAM AND ALL OF OUR LETTERS AND DI RECT
16 MAI L | NCLUDE THE R- TEAM HOTLI NE NUMBER. WE
MAKE A
17 REAL EFFORT TO HAVE A LI VE BODY AT THAT NUMBER
AT
18 ALL TIMES SO WHEN BUSI NESSES CALL, THEY GET A
REAL
19 PERSON, A SENSE OF SERVI CE.

20 THE CENTRALI ZED SYSTEM FOR
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HAVE

24 CONTACTED US, WHI CH WE HAVE DATA FOR,
REPRESENT
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PRQIECTED ADDI TI ONAL QUANTI TY FOR ABQOUT 53, 000
TONS. AND THIS I'S ONLY FOR BUSI NESSES THAT W\E
HAVE DATA FOR THAT HAVE PROVI DED US | NFORVATI ON ON
THEI R CURRENT DI VERSI ON TONNAGE.

AND JUST TO G VE YOU A GENERAL SENSE
OF THE | NCREASES | N CALLS THAT WE' RE RECEI VI NG,
NUMBERS OF CALLS ON THE LINE, I N THE LAST QUARTER
OF '96, WE RECEI VED 67 CALLS ON THE R- TEAM
HOTLI NE. AND ALREADY THI S YEAR WE' VE RECEI VED A
HUNDRED NI NETY- TWO CALLS ON THAT LI NE, AND 92 OF
THEM JUST I N THE PAST MONTH AND A WEEK. SO IT'S A
PRETTY SI GNI FI CANT | NCREASE I N THE CALLS COM NG
I N.

JUST | N GENERAL WANT TO COVER SOVE
OF THE BUSI NESSES SO YOU HAVE A FEEL FOR WHAT
WE' RE DO NG AND SOVE OF THE THI NGS THAT ARE GO NG
ON OUT THERE.

ONE BUSI NESS THAT WE' RE WORKI NG W TH
CURRENTLY I'S A COMPANY | N CENTRAL VALLEY AND
THEY' RE USI NG PLASTI C FROM M LK JUGS AND TI RE
RUBBER TO MAKE A VARI ETY OF PRODUCTS, PALLETS AND
SOME LI VESTOCK FEEDI NG BI NS AND GARBAGE BI NS,
BUCKETS, SOME SI GNS, AND DECKI NG MATERI AL,

NONSTRUCTURAL LUMBER APPLI CATI ONS.
AND STAFF ARE HELPI NG THEM TO FI ND A
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PARTNER I N THE MERCED AREA TO WORK WTH. AND THEY
WORKED FOR A WHI LE WTH THE BUSI NESS AND I T DIDN T
QUI TE WORK OQUT. AND NOW STAFF THEN FOLLOWED UP
AND REFERRED THEM OUT TO AN SBDC AND WAS WORKI NG
WTH THEM ON A MARKETI NG PLAN AND SOVE FI NANCI NG
ALTERNATI VES.

CHAI RMAN RELI'S: IS THAT AN R- TEAM TYPE
ACTI VI TY?

MR. CAPUTI: THAT'S AN R- TEAM ZONE
ACTIVITY. [T SIN A ZONE AND ZONE STAFF ARE
WORKING ON I T. THE R-TEAM STAFF | S REALLY JUST
ONE PERSON AND A COUPLE OF STUDENTS. AND WHAT
HAPPENS | S THE CALL COMES I N ON THE R- TEAM LI NE,
AND THEN I'T' S LOGGED, AND PASSED ON TO STAFF, AND
THEY PROVI DE THE FOLLOW UP SERVI CES AND ENSURE
THAT THE CUSTOMER | S TAKEN CARE OF.

THE -- ANOTHER COMPANY THAT WE' RE
WORKING WTH IS DOWN I N KINGS COUNTY, AND IT'S A
FOOD PROCESSI NG PLANT. AND THEY WANT TO GET MORE
| NVOLVED AND BECOVE MORE GREEN AND RECYCLE MORE,
SO STAFF ARE WORKI NG W TH THEM ON RECYCLI NG
PROGRAMS AND GETTI NG THEM | NTO CALMAX AND HOOKI NG
THEM UP W TH A BAC | N NORTHERN CALI FORNI A TO HELP

THEM W TH SOME OF THE TECHNI CAL ASSI STANCE, AND
ALSO PROVI DI NG RECOMVENDATI ONS FOR DI FFERENT
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RECYCLERS | N THE AREA THAT COULD PROVI DE SERVI CES
THAT THEY NEED AND HOW I T CAN WORK BEST FOR THEM

ANOTHER BUSI NESS | S A START-UP, AND
THEY WANT TO MAKE, ANOTHER CENTRAL VALLEY
BUSI NESS, AND THEY WANT TO MAKE FENCE POSTS. AND
STAFF ARE WORKI NG W TH THEM ON FI NDI NG THE
PLASTI CS THAT THEY NEED AND SOVE TECHNI CAL
| NFORMATI ON ABOUT THE MARKET FOR PLASTI CS AND
PLASTI C S STRUCTURAL PROPERTI ES.

ANOTHER CLI ENT THAT WE' RE WORKI NG
WTH IN THE CENTRAL VALLEY IS LOOKI NG FOR - -
ANOTHER -- | T'S ANOTHER PLASTI C LUMBER- TYPE
APPLI CATI ON -- AND THEY' RE WORKI NG TO PURCHASE A
CLOSED MANUFACTURI NG PLANT. AND WE' RE WORKI NG
W TH THEM ON LOAN | SSUES AND TECHNI CAL | SSUES
ABOUT PLASTI CS -- | DENTI FYI NG PLASTI CS LOCATI ONS,
FEEDSTOCK, AND AGAI N PLASTI CS PROPERTI ES.

ANOTHER -- SOME CALLS HAVE GOTTEN
DI RECTLY ON THE R- TEAM LI NE RECENTLY. WE' VE BEEN
GETTI NG -- CAREN MENTI ONED BEFORE THAT THE
BROCHURES WERE SENT OUT THROUGH JOHN SHEDD' S
OPERATI ON.  WE' VE BEEN GETTI NG A LOT OF CALLS

RECENTLY ON THOSE BROCHURES. ONE OF THEM I S

MAKI NG AN | NJECTI ON MOLDER MAKI NG PARTS FOR THE
AEROSPACE | NDUSTRY. AND HE'S -- THIS IS A
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STRAI GHT LOAN PRQJECT, SO WE REFERRED THEM TO THE
LOAN PROGRAM

ANOTHER COVPANY | S EXPANDI NG THEI R
BUSI NESS. THEY WANT TO RELOCATE AND EXPAND THEI R
OPERATI ON.  THEY' RE MAKI NG PI PE FI TTI NGS, PLASTIC
FITTINGS. AGAIN, IT'S ANOTHER JOHN SHEDD REFERRED
PROQJECT. THI'S HAS TURNED OUT TO BE AN EXCELLENT,
AN EXCELLENT MOVE, BY THE WAY. AS CAREN SAI D,
I T"S REALLY A WN-WN ACTIVITY. THE COWPANY | S
PLANNI NG TO EXPAND THEI R OPERATI ONS AND MOVE, AND
STAFF ARE WORKI NG W TH THEM ON THI S AND LOOKI NG TO
SEE I F A LOAN IS I N THEI R FUTURE.

ANOTHER CLI ENT -- THIS IS NOI' A JOHN
SHEDD CLI ENT -- CALLED, AND THEY HAVE PROPERTY.
AND THI'S I'S NOT REALLY A ZONE BUSI NESS
MANUFACTURI NG, BUT | T'S REALLY MORE OF AN R- TEAM
BUSI NESS, BUT WE' RE TRYI NG TO HELP THEM HOWEVER V\E
CAN.  AND THEY WANT TO START A RECYCLI NG CENTER.
THEY HAVE PROPERTY, AND SO WE' RE WORKI NG W TH THEM
WTH THE CI TY AND SMALL BUSI NESS DEVELOPMENT
CENTER TO GET THEI R OPERATI ON UNDER WAY OR FI ND
OUT WHAT THEY NEED TO DO.

SOVE OTHER PRQJECTS STAFF -- WE

FREQUENTLY GET | NQUI RI ES THAT AREN T BUSI NESS
RELATED, BUT WE' RE KIND OF OBLI GATED. THEY' RE



Please note: These transcripts are not individually reviewed and approved for accuracy.
30



© 00 N oo o B~ wWw N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

NN
g b~

OTHER STATE -- OTHER STATE' S RECYCLI NG AGENCI ES.
| -- TYPICALLY I'LL GET CALLS FROM TWO OR THREE
STATES A QUARTER WANTI NG TO KNOW HOW THEY CAN
START AN RMDZ PROGRAM WHICH I GUESS IMTATION IS
THE SI NCEREST FORM OF FLATTERY. WE HAVE A --
WE' VE BEEN FLATTERED QUI TE A BIT I N THE PAST YEAR
OR SO

ADDI TI ONALLY, WE'VE HAD A BUI LDER
FROM RANCHO SANTA MARGARI TA WANTED TO KNOW ABOUT
FI NDI NG RECYCLED BUI LDI NG PRODUCTS, RECYCLED-
CONTENT BUI LDI NG PRODUCTS. SO STAFF WALKED THEM
THROUGH THE RECYCLED- CONTENT DATABASE ON THE
BOARD S VWEB PAGE AND EXPLAI NED HOW THEY CAN FI ND
VENDORS I N THEI R AREA.  AND WE GOT REALLY GOOD
FEEDBACK FROM THE CLI ENT AS FAR AS ASSI STANCE THEY
RECEI VED AND OUR W LLI NGNESS TO WORK HER THROUGH
THI S.

STAFF IS ALSO WORKI NG W TH A
CONSULTANT -- | WON'T NAME THE CI TY BECAUSE I T
WOULD G VE AVWAY THE BUSI NESS -- BUT A RECYCLED-
CONTENT CONSTRUCTI ON PRODUCTS MANUFACTURER | S
TRYI NG TO STAY IN THE ZONE, AND THEY' RE HAVI NG
SOVE DI FFI CULTI ES W TH SOVE LEGAL REQUI REMENTS

THROUGH THE HOUSI NG AND REDEVELOPMENT AGENCY. AND
STAFF HAVE BEEN WORKI NG W TH THEM AND TRYI NG TO
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HELP THEM WORK THI S PROBLEM OUT.

ADDI TI ONALLY, STAFF ARE WORKI NG W TH
A LOT OF CONSULTANTS FOR BUSI NESSES. THE
CONSULTANT W LL CALL US AND THEY WON T | DENTI FY
WHO THE BUSI NESS | S, BUT THEY' LL ASK FOR
| NFORMATI ON ABOUT THE ZONE PROGRAM AND HOW I T
WORKS AND WHO LOCAL PO NTS OF CONTACT AND THAT
SORT OF THI NG SO THEN THEY CAN SELL THI S
| NFORMATI ON, | GUESS.

ADDI TI ONALLY, A LANDSCAPER I N THE
PLACERVI LLE RVDZ WANTS TO EXPAND HI S BUSI NESS TO
| NCLUDE COWPOSTI NG. SO STAFF ARE WORKI NG W TH
H M TALKI NG ABOUT THE PERM TTI NG PROCESS, HOOKI NG
H MUP WTH LOCAL TECHNI CAL ASSI STANCE. AND HE
ORI G NALLY WANTED TO EXPAND THE RMDZ TO | NCLUDE
H' S PROPERTY. AND STAFF ARE TRYI NG TO OFFER SOVE
SI MPLER ALTERNATI VES, SUCH AS FI NDI NG ANOTHER
SI TE.

WE OFTEN GET | NTERNATI ONAL CALLS TO
COVWPANI ES THAT ARE DO NG BUSI NESS OVERSEAS THAT
WANT TO START FACILITIES I N CALI FORNI A, AND W\E
RECENTLY HAVE BEEN WORKI NG W TH A COMPANY THAT' S
AN | NTERNATI ONAL PLASTI CS RECYCLI NG BUSI NESS THAT

HAS -- THAT REALLY WANTS TO COLLECT THE PROCESS
AND SHI P MATERI ALS OVERSEAS TO CHI NA. THEY' RE
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LOCAL

PLANNI NG TO MAKE TEXTI LES OUT OF PLASTICS, AND
THEY HAVE MONEY, THEY HAVE MARKET. ALL THEY NEED
IS A SI TE AND SOVE ASS|I STANCE FI NDI NG THE
MATERIALS TODO IT. AND THI S I S A HUGE PRQIECT.
| T"S LI KE 10, 000 METRI C TONS RI GHTS NOW
CHAI RMAN RELI' S: OF WHAT?
MR. CAPUTI: OF HDPE AND PET. AND SO --

"M SORRY. | T'S PET. THE -- SO STAFF WAS HELPI NG
THEM W TH TRADE AND COMMERCE REGARDI NG SI TE
ASSI STANCE AND REGARDI NG THEI R VI SA REQUI REMENTS
FOR THE PRQJECT. THAT'S A LI TTLE BEYOND MY
UNDERSTANDI NG, BUT EVI DENTLY COM NG | N HERE
| NTERNATI ONALLY AND DO NG BUSI NESS, THEY HAVE SQOVE
REQUI REMENTS W TH CUSTOMS, | GUESS.

THE -- ANOTHER BUSI NESS WE' RE
WORKI NG WTH IS A FORMER LOAN BUSI NESS. THEY
STILL -- THEY STILL OAE US MONEY, BUT THEY' RE
HAVI NG SOME DI FFI CULTY FI NANCI ALLY, AND STAFF ARE
WORKI NG W TH THEM TO TRY AND HELP THEM W TH LOCAL
FEES AND OTHER | SSUES TO TRY AND HELP THEM OUT OF
THEI R PROBLEMS.

STAFF ARE ALSO WORKI NG I N SOUTHERN
CALI FORNI A WORKI NG W TH A WOOD RECYCLI NG BUSI NESS.

AND WHAT HAPPENED WAS STAFF VENT DOWN TO MAKE A
PRESENTATI ON | N SAN DI EGO, TO THE SAN DI EGO
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TASK FORCE, REGARDI NG THE RMDZ PROGRAM  AND AT
THI'S MEETI NG SOVEONE | N THE AUDI ENCE, A BUSI NESS
PERSON | N THE AUDI ENCE, GRABBED THE STAFF PERSON
AFTER THE MEETI NG AND TALKED ABOUT HI'S BUSI NESS.
AND | T TURNS OUT WE' RE PROBABLY GO NG TO BE ABLE
TO DO A LOAN FOR THEM OR AT LEAST GET A LOAN
APPLI CATI ON FROM THEM TO FI NANCE SOMVE NEW
EQUI PVENT.

STAFF ALSO WORKED W TH OTHER OUTSI DE
SERVI CE PROVI DERS, OTHER STATE AGENCI ES,
ESPECI ALLY TRADE AND COMMERCE AGENCY. AND STAFF
ARE -- HAVE BEEN WORKI NG PUTTI NG SI GNI FI CANT
AMOUNT OF TIME WORKING ON A -- SITING A POSSI BLE
FOREI GN PAPER RECYCLI NG PLANT I N THE L. A. /1 NLAND
EMPI RE AREA. AND STAFF HAVE BEEN PROVI DI NG
| NFORVATI ON ON PAPER, FEEDSTOCK, AND DI FFERENT
MRF' S AND FACI LI TIES I N THE AREA THAT CAN PROVI DE
THI S MATERI AL FOR THE COMPANY.

ANOTHER | NTERNATI ONAL COMPANY | S
| NTERESTED IN SITING IN THE L. A AREA, AND THEY
WANT TO MAKE CHARCOAL OUT OF SAWDUST AND VASTE
WOOD. NOW | T SEEMS LIKE A PRETTY SI MPLE PROCESS,
BUT EVI DENTLY THERE'S MORE TO I T THAN THI'S. BUT

HE WANTED ASSI STANCE I N FI NDI NG A PLANT SITE IN
THE L. A, AREA AND FUNDI NG SOURCES. SO STAFF ARE
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ALSO HELPI NG THEM W TH FI NDI NG LUMBER, URBAN
WOODWASTE FOR THE PRQJECT.

ANOTHER PRETTY | NTERESTI NG ONE AND A
TYPE OF BUSI NESS THAT WE' RE SEEI NG MORE OF IS FOOD
WASTE PROCESSORS, PARTI CULARLY FOOD WASTE TO PET
FOOD PROCESSORS. WE' VE HAD A COUPLE OF THEM  THE
ONE | N PARTI CULAR THAT SEEMs THE MOST SERIQUS | S
LOCKI NG | N SOUTHERN CALI FORNI A AREA, AND THEY WANT
TO GET, | DON'T WANT TO SAY, | NDUSTRI AL SI ZE, BUT
| NSTI TUTI ONAL FOOD USERS, HOSPI TALS, HOTELS, LARCGE
RESTAURANTS, PARTI CULARLY HOSPI TALS AND HOTELS ARE
FAVORI TE BECAUSE THEY HAVE A MUCH HI GHER VOLUME | N
A SMALL AREA.

AND THE FOOD | S -- THEY TAKE THE
FOOD, GRIND I'T, COOK IT, AND PUT I'T I NTO A BASE
FOR PET FOOD. AND THEY' RE -- STAFF ARE WORKI NG ON
THEM W TH TRYI NG TO FI ND SOVEONE WHO WOULD BE
| NTERESTED I N DO NG SOVE HAULI NG FOR THEM AND ALSO
ASSI STED THEM W TH FI NDI NG A REG ON I N THE
SOUTHERN CALI FORNI A° AREA THAT HAD A CONCENTRATI ON
OF FOOD WASTE THAT WOULD FI'T THE SI ZE OF THEIR
FACILITY.

THEI R START-UP DI VERSI ON | S ABOUT 60

TONS A DAY FOR THI S FACILITY, SO IT' S PRETTY LARGE
AND I T'S EXPECTED TO | NCREASE TO A HUNDRED TONS
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PER DAY FOR ONE ElI GHT-HOUR SHI FT, SO IT'S A PRETTY
SI ZABLE OPERATI ON, AND CURRENTLY A PRETTY
NEGLECTED WASTESTREAM

STAFF ARE ALSO WORKI NG W TH SOVE
OTHER -- A POLYSTYRENE RECYCLI NG COVWANY WHO S
| NTERESTED I N AN RVDZ LOAN AND WORKI NG W TH AN
ENTREPRENEUR WHO WANTS TO SI TE A CONSTRUCTI ON AND
DEMOLI TI ON RECYCLI NG FACI LI TY I N SOUTHERN
CALI FORNI A.  AND THI S SORT OF ASSI STANCE | NCLUDED
COORDI NATI NG A MEETI NG W TH THE ZONE ADM NI STRATOR
TO DI SCUSS LOCAL PLANNI NG AND FI NANCI NG | SSUES AND
HOOKI NG THEM UP W TH OTHER LI KE THE SBDC AND LOCAL
BUSI NESS ASSI STANCE PROVI DERS.

ANOTHER ONE THAT' S KI ND OF
| NTERESTI NG AND ANOTHER AREA THAT' S SORT OF BEEN
NEGLECTED I N THE PAST ON A WASTESTREAM TYPE | S
TEXTI LE RECYCLING. AND THE -- |IT'S FINDING QUTI' TO
BE -- THERE' S SOME | NTERESTI NG | SSUES REGARDI NG
WHO | S CONTROLLI NG THE MARKETPLACE AND VWHETHER OR
NOT ALL THAT CLOTHI NG YOU G VE TO CERTAIN
CHARI TIES I'S ENDI NG UP IN THE LANDFI LL AFTER ALL
IS SAID AND DONE. AND | F YOU D BE | NTERESTED | N
TALKI NG ABOUT I'T, IT'S QU TE FASCI NATI NG ABOUT

SOVE OF THE LAWS REGARDI NG SELLI NG OVERSEAS
CLOTHI NG AND -- BUT STAFF ARE WORKI NG W TH SOVME
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BUSI NESSES I N THE L. A, AREA TO HELP THEM MAYBE SET
UP A -- WORK WTH THE LOCAL GOVERNMENT TO SET UP A
COLLECTI ON SYSTEM TO ADD TO A CURBSI DE PROGRAM TO
PROVI DE MATERI ALS FOR THEI R BUSI NESSES.

VE HAVE MANY, MANY OTHER BUSI NESSES
THAT WE' RE WORKI NG W TH RI GHT NOW ONE OF THE - -
A COUPLE OF LARGER ONES THAT | WANT TO HI GHLI GHT
RIGHT NOW IS THE -- A FI BERGLASS, A VERY LARGE
FI BERGLASS MANUFACTURER I N THE SHASTA COUNTY AREA.
AND THI' S ONE WAS STAFF WERE | NVOLVED W TH FOR
SEVERAL MONTHS, MAYBE EVEN A YEAR, BEFORE THE
COVPANY AGREED TO SI TE I N SHASTA LAKE. AND STAFF
VENT TO GREAT LENGTHS TO PROVI DE | NFORVATI ON
REGARDI NG AVAI LABI LI TY OF RECYCLED GLASS I N THE
NORTHERN CALI FORNI A AREA.

AND THI S COVWANY HAS COW TTED TO
SITE I N CALI FORNI A AND BUI LD A HUNDRED M LLI ON
DOLLAR FACILITY, PROVIDE IT'S LI KE A HUNDRED

| TS LIKE ABOUT A $4 M LLI ON PAYROLL I N A VERY
ECONOM CALLY DEPRIVED COMUNITY. SO IT'S
EXCELLENT FACI LI TY BESI DES DI VERTI NG 20, 000 TONS
PER YEAR OF GLASS.

MEMBER PENNI NGTON:  BUT THERE SEEMS TO
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SOVE MORE VOCAL LOCAL M NORITY THERE, BUT | HAVE
HEARD FROM THE OFFI CI ALS I N THE COVMMUNI TY THAT
THEY FEEL I T'S STILL PRETTY MJUCH A SURE THI NG
SO, ANYHOW | F YOU HAVE ANY QUESTI ONS, BE HAPPY TO
ANSWER THEM |' D LI KE TO CONCLUDE MY PRESENTATI ON
AT THI' S TI ME.

CHAI RMAN RELI'S:  JUST A FEW REFLECTI ONS.
FI RST, 1'M I MPRESSED BY THE, | GUESS, THE RANGE CF
BUSI NESSES, LARGE, SMALL. THESE ARE MANY OUTSI DE
OUR LOAN AREA, AND | THI NK SOMVETI MES WE FORGET
THAT THE ZONE PROGRAM | S NOT ONLY FOCUSED ON
LOANS. WE' RE REALLY | NTERESTED I N THE COVMPLETE
GAMUT OF RECOVERY ACTI VI TIES AND MANUFACTURI NG
ACTIVITI ES, WHETHER RELEVANT FOR OUR LOAN MAKI NG
OR NOT, BECAUSE THE ZONE CONCEPT IS ABOUT
ATTRACTI NG AND BUI LDI NG A MANUFACTURI NG BASE | N
CALI FORNI A.

MR. CAPUTI: Rl GHT.

CHAI RMAN RELI'S: I T'S NEUTRAL ON WHETHER
I T"S OQUR MONEY OR NOT. AND OUR MONEY AT BEST | S
ONLY GO NG TO BE A SMALL FRACTI ON OF THE TOTAL
CAPI TAL | NVESTMENT | N SUPPORT OF A 50- PERCENT
DI VERSI ON RATE. SO I T'S FASCI NATI NG TO HEAR THE
RANGE OF BUSI NESSES THAT STAFF IS | N CONTACT
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| NTEREST | N ECONOM C ENTERPRI SE. |'" M REM NDED OF
OUR MEETI NG JUST A FEW WEEKS AGO WHERE YOU WERE
THERE, JOHN AND CAREN, W TH A LARGE MRF OPERATI ON
I N THE BAY AREA | N OAKLAND. AND | HEAR QUESTI ONS
ABOUT WHERE CAN WE GET MATERI ALS. AND HOPEFULLY
THE KINDS OF DI SCUSSI ONS THAT OUR ZONE ADM NI STRA-
TORS AND OUR STAFF ARE HAVI NG ARE M NDFUL OF THE
PLACES WHERE MATERI AL IS BEI NG COLLECTED AND
PROCESSED SO THAT WE CAN FACI LI TATE LI NKAGE
BETWEEN SUPPLI ERS AND USERS.

MS. TRGOVCI CH: | THI NK THAT WHAT JOHN
WAS KI'ND OF OUTLI NI NG FOR YOU WAS OUR R- TEAM
REPORT. WE SUBM T AN R- TEAM REPORT TO U. S. EPA ON
A QUARTERLY BASIS, AND A LOT OF THE | NFORVATI ON I N
THERE CAME FROM THAT. WHAT WE REALLY TRY TO DO,
AND YOU VE PO NTED IT OUT, IS THE LOAN PROGRAM | S
JUST ONE ASPECT. WE SPEND A LOT OF TIME I N THE
ZONES W TH BUSI NESSES TRYI NG TO CONNECT THEM
TRYI NG TO HOOK THEM UP, FI ND THEM THEI R NI CHES,
FIND THEM THEI R SUPPLY OF MATERI AL, ETC.

AND THIS I S THE ZONE PROGRAM S

MARKETI NG STRATEGY. I T'S NOT JUST THE LOAN
PROGRAM BUT THI S | TEM WAS ON THE ZONE. AND W\E

WANTED TO JUST G VE YOU A SMATTERING. | T'S VERY
DI FFI CULT IN THI'S SETTI NG TO DO THAT. AND SO
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| WOULD PROPOSE | S THAT WE WOULD BE PROVI DI NG YQU
WTH, IN LIEU OF DESCRI BI NG FOR YOU ALL OF THOSE
BUSI NESSES, BECAUSE THERE ARE SO MANY AND THERE
ARE SUCH A W DE VARI ETY, IS THAT WE WOULD PROVI DE
YOU WTH A COPY OF THAT UPDATE WHEN WE SEND I T TO
U. S. EPA ON A QUARTERLY BASIS. AND | THI NK YOU
W LL BE ABLE TO GET A MORE FREQUENT, YOU KNOW
ANALYSI S OF JUST WHAT IS IT THAT WE' RE DO NG AND
ALL THE DI FFERENT TYPES OF BUSI NESSES.

CHAI RMAN RELI'S: | THI NK THAT' S VERY
HELPFUL. A RELATED OBSERVATION IS, AND | WAS
PREPARI NG LAST WEEK FOR A SWANA TALK ON MARKET --
MANY OF THE BOARD MEMBERS, | KNOW YOU WERE THERE
AS VELL, MR. PENNI NGTON, | BELIEVE YOU WERE AT
THI S ONE.

MEMBER PENNI NGTON: | WAS THERE.

CHAI RMVAN RELI' S:  -- WHAT MARKET
DEVELOPMENT |'S REALLY ABOUT, AND THE PROGRESS THAT
ONE CAN MAKE I'N MARKET DEVELOPMENT IS ABOUT THI S
PATTERN OF ACTIVITY. COULD BE A FOOD WASTE
OPERATI ON HERE, A NUMBER OF PLASTI CS PROCESSORS,
MANUFACTURERS, AN ORGANI CS PERSON HERE AND THERE.
THE MEASURE OF OUR SUCCESS REALLY IS WHETHER THE

PATTERN OF DEVELOPMENT, NOT | NDI VI DUAL PRQJECTS,
BECAUSE THEY' RE GO NG TO SURVI VE OR FAI L ON ANY
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NUMBER OF BASES, BUT IS THE PATTERN ONE THAT | S
SHOW NG SI GNS OF HEALTH AND GROWIH.

LOANS ARE ONE FACTOR, THE ZONE - -
LEVEL OF ZONE ACTIVITY | S ANOTHER, THE PERM TTI NG
AND ENFORCEMENT THAT TIES I NTO OUR FACI LI TATI ON
ROLE, MAKING I T A PERM TTI NG AND ENFORCEMENT
SYSTEM THAT | S BOTH PROTECTI VE OF THE ENVI RONMENT,
BUT | S FRIENDLY AS IT CAN BE WTH N THAT FRAMVEWORK
TO BRI NG NG BUSI NESSES ON-LINE, THI S IS ALL --
THI S | S THE PATTERN OF MARKET DEVELOPMENT, AND
| T"S A BUSI NESS- BY- BUSI NESS PROPOSI TION. I T''S NOT
GLAMOROUS ON A DAY- TO- DAY BASI S, BUT TOGETHER, |F
THE PATTERN |'S HEALTHY, THE RESULTS CAN BE QUI TE
DRAMATI C OVER TI ME.

AND VWHEN YOU RE LOOKI NG AT SOVETHI NG
LIKE A MLLION TONS OF NEW MARKET CAPACI TY, THAT
IS A VERY SI GNI FI CANT NUMBER. ONE M LLI ON TONS
WOULD BE ROUGHLY NOT QUI TE A TENTH OF THE NEW
MARKET WE NEED I N SUPPORT OF AB 939. SO IT IS
HELPFUL TO US TO HEAR THE SPECI FI CS, AT LEAST AT
SOVE LEVEL, AND | APPRECI ATE YOUR REPORT, JOHN.

I VWONDER, MR. PENNI NGTON, DO YQU
HAVE - -

MEMBER PENNI NGTON:  NO. | THI NK YOU VE
SAID I T ALL.
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MR, CAPUTI: |'D LI KE TO MAKE ONE FI NAL
PO NT OR A COUPLE THI NGS. ONE, THAT WE HAVE THE
TWO MOST RECENT EPA REPORTS ON THE BACK TABLE | F
ANYONE | N THE AUDI ENCE | S | NTERESTED. AND
ADDI TI ONALLY, WE DO THE RVMDZ MARKETI NG, RI GHT NOW
WE' RE NOT HURTI NG FOR BUSI NESSES FOR TECHNI CAL
ASSI STANCE. | HAVE PLENTY OF WORK.

VWHAT WE' RE REALLY TRYI NG TO

EMPHASI ZE | S FI NDI NG SOVE LOAN BUSI NESSES AT THI S
PO NT. SO THAT'S KI ND OF WHERE OUR EMPHASI S FOR
THE MARKETI NG AT THI' S TI ME.

CHAI RMAN RELI' S: THANK YOU VERY MJUCH.

MS. TRGOVCI CH: MR CHAI RMAN, THE NEXT
| TEM AND FI NAL | TEM ON YOUR AGENDA |'S THE UPDATE
ON THE | MPLEMENTATI ON OF THE PRI VATE BUY RECYCLED
STRATEGY. THERE'S A LOT OF EXCI TI NG THI NGS GO NG
ON IN TH S PROGRAM M NDY FOX W LL BE OVERVI EW NG
I T FOR YOU. AND WE HAVE SOVE VERY TANG BLE
PRODUCTS THAT WE' LL HOPEFULLY BE ABLE TO BE
DEMONSTRATI NG SOVETI ME | N THE NEXT MANY MONTHS.

MS. FOX: I N FACT, WE' LL DEMONSTRATE ONE
TODAY I N TERMS OF THE SLIDE SHON WHI CH |'LL GET
TO. GOOD MORNING. |'M M NDY FOX, MANAGER OF THE

BUY RECYCLED SECTION. AND |I'M HERE TO PROVI DE
YOU, AS CAREN | NDI CATED, W TH AN UPDATE ON
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1 | MPLEMENTATI ON OF THE PRI VATE BUY RECYCLED

2 STRATEGY.

3 AS YOU RECALL, WHEN THAT WAS

4 ADOPTED, | T OUTLI NED SOVE ALLI ANCES THAT WE NEEDED
5 TO WORK WTH. THE FIRST I'D LI KE TO ADDRESS | S
6 THE RECYCLED PAPER COALI TI ON, WHI CH WAS TAKI NG
7 PLACE OF FORM NG A PAPER ALLI ANCE. AND WE HAVE
8 GREAT NEWS GO NG ON IN TERMS OF THE RECYCLED PAPER
9 COALI TI ON AND THE RELATED PROQJECT THAT WE' RE
10 CALLI NG THE MODEL GREEN BUI LDI NG PRQJECT I N
11 GLENDALE.
12 THERE' S THE THREE- BUI LDI NG TENANT
13 COWLEX THAT YOU VE ALL HEARD MUCH ABOUT,

HOUSI NG
14 OVER 1600 EMPLOYEES. WE JUST GOT OUR QUARTERLY
15 REPORT THAT | NDI CATES THEY' RE SAVI NG UP TO $1900
16 PER MONTH I N AVO DED DI SPOSAL COST AND 2500 PER
17 MONTH | N RECYCLI NG REVENUE. SO THEY ARE UP AND
18 RUNNI NG | N TERMS OF | MPLEMENTI NG A COVPREHENSI VE
19 WASTE REDUCTI ON PROGRAM | T SOUNDS LI KE ALL THE
20 EMPLOYEES ARE ON BOARD, AND POSSI BLY ON JUNE
24TH
21 THERE W LL BE KIND OF A M D- SEASON RALLY TO
22 CONGRATULATE THEM ON THEI R SUCCESSES AND EFFORTS
23 TO DATE AND ENCOURAGE THEM TO GO THE EXTRA M LE.

24

AND ALL THE BOARD MEMBERS W LL BE HEARI NG ABOUT
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KIND OF KICK THE THI NG OFF.
AND THERE' S A COUPLE THI NGS ON THE

DRAW NG BOARD RELATI VE TO THAT EVENT. THERE' S
TALK OF A SCAVENGER HUNT I N THE THREE BUI LDI NGS
W TH RECYCLED- CONTENT PRODUCTS HI DDEN | N VARI QUS
OFFI CES AND W NNERS GETTI NG GREAT PRI ZES, OF
COURSE, RECYCLED- CONTENT PRODUCT. THERE'S TALK OF
A SLOGAN CONTEST. AND KIND OF A LONGSHOT, BUT IT
WOULD BE GREAT T.V. COVERAGE |F WE CAN GET I'T, THE
DI SNEY STORE | S ONE OF OUR BUSI NESSES | N THAT
COWLEX, AND THEY' RE ASKI NG | F A CHARACTER, WHO
"M NOT FAM LI AR W TH, BUT PROBABLY W LL BE SO NOW
AS A PARENT, MCSCROOGE DUCK, | THINK, IS H S NAME.
HE'S KIND OF A M SERLY KIND OF CHARACTER. ANYBODY
KNOW?  THEY' RE GO NG TO HAVE H M COVE OUT - -

MEMBER PENNI NGTON: | SN' T THAT DONALD
DUCK" S UNCLE?

MS. FOX: YEAH, EXACTLY. I T 'S DONALD
DUCK" S UNCLE.

MEMBER PENNI NGTON:  |'M UP ON MY DUCK
FAM LY.

MS. FOX: | F HE CONCURS W TH THI S EVENT,
HE' LL BE THERE I N CHARACTER | N DRESS, AND THEY' LL

KIND OF STAGE SOVE SORT OF MONEY COUNTI NG DI SPLAY
VWHERE THEY' RE | NDI CATI NG THE SAVI NGS THAT THESE
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BUSI NESSES ARE SEEI NG AT THI S STAGE OF THE GAME.
| F WE GET THE DUCK GUY THERE, WE M GHT STAND A
GREAT CHANCE OF HAVI NG SOVE T.V. COVERAGE.

MEMBER PENNI NGTON:  HAVE A DUCKY GOOD
SHOW

MS. FOX:  YEAH, HAVE A DUCKY GOOD SHOW
EXACTLY. SO THAT'S KIND OF THE L. A. EFFORT.

IN THE RELATED EFFORT IS 25, 000 WAS
LATER APPROVED BY THE BOARD FOR TWO MORE MODEL
GREENS, ONE | N NORTHERN CALI FORNI A, ONE I N
SOUTHERN, AND WE HAVE PUT OUT LETTERS AND CONTACTS
TO TWO BUSI NESSES, TWO COMPANI ES, | N THE
RESPECTI VE AREAS, THE MONEY STORE UP HERE I N
NORTHERN CALI FORNI A AND NI SSAN CORP | N SOUTHERN
CALI FORNI A. AND WE HAVE NOT HEARD | F THEY ARE
W LLI NG TO PARTI Cl PATE.
I CAN' T | MAG NE VERY MANY COWPANI ES

SAYI NG NO BECAUSE | T''S THE EQUI VALENT OF RECEI VI NG
$12, 500 OF FREE, YOU KNOW ADVI CE ON HOW TO SAVE
MONEY AND | MPLEMENT WASTE REDUCTI ON PROGRAMS AND
BUY RECYCLED. SO WE'RE HOPI NG TO HEAR GOOD NEWS
AND KI CK THAT | MPLEMENTATI ON OF THAT CONTRACT OFF
| MMVEDI ATELY.

AND RELATED TO THE GLENDALE EFFORT,
| SHOULD DEFI NI TELY MENTI ON 18 NEW MEMBERS HAVE
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JO NED THE RECYCLED PAPER COALI TION AS A RESULT OF
THAT MODEL GREEN BUI LDI NG EFFORT, WHICH IS A
GREAT SHOW IN TERMS OF SOUTHERN CALI FORNI A BECAUSE
THEY' VE HAD SUCH DECLI NI NG MEMBERSHI P DUE TO
DOWNSI ZI NG AND, YOU KNOW BAD ECONOMY AND SUCH.
SO THAT' S A FABULOUS NEWS ACTUALLY. AND WE HOPE
TO SEE SIM LAR KIND OF RESULTS W TH THE MODEL
GREENS UP HERE. SO THAT'S BASI CALLY THE PAPER
COALI TION I N A NUTSHELL.

ON THE BUI LDI NG AND CONSTRUCTI ON
FRONT, WE HAVE SOMVE GOCD NEWS | N SAN DI EGO, SANTA
BARBARA, L.A., AND PCSSI BLY ALAMEDA COUNTY. IN
SAN DI EGO WE' RE ABOUT TO SI GN AN MOU FOR THE
RECYCLED- CONTENT BUI LDI NG PRODUCT MOBI LE EXHI BI T.
AND THEY HAD HOPED TO HAVE THAT THI NG CONSTRUCTED
BY EARTH DAY. THEY DIDN' T MAKE IT. THEY' RE NOW
SAYI NG JUNE, AND THEY' LL HOUSE I T I NI TI ALLY FI RST.
AND VWE' RE DO NG OUR RESEARCH RI GHT NOW OF THE BEST
VENUES TO TAKE IT TO. AND IN THAT MOU WE W LL BE
GRANTED THE OWNERSHI P USE OF THAT EXHI BI T THREE
CONSECUTI VE MONTHS OUT OF EACH YEAR. AND WE' RE
DA NG OQUR RESEARCH ABOUT THE BEST VENUES WHI CH
W LL DI CTATE THE THREE MONTHS WE WANT I T I N.

AND WE HAVE TALKED ABOUT THE STATE
FAIR AS BEING ONE OPTION. IT'S A LITTLE BIT
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PRI CEY, BUT WE' RE CHECKI NG I NTO I T, AND WE' RE
LOOKI NG | NTO SOME CREATI VE BUDGET SOLUTI ONS W TH
ASSOCI ATI ONS PCSSI BLY FUNDI NG SOVE OF THE COST TO
PUT THE DI SPLAY AT VENUES, SOVE OF THE STORAGE
COSTS, THAT KIND OF THI NG

AND I'T WLL BE ON A TRAI LER AND CAN
BE PULLED EASILY. AND RI CK MULLER HAS BEEN REALLY
| NSTRUMENTAL | N RECOMVENDI NG SOVE OF THE PRODUCTS
THAT COULD BE UTI LI ZED IN THAT. AND THEY' RE - -
ALL THE DONATORS OF THOSE PRODUCTS ARE GO NG TO
HAVE A PLAQUE, YOU KNOW RECOGN ZI NG THEI R EFFORTS
AND THEN | NFORMATI ON FOR THE AVERAGE VI EVER
WALKI NG THROUGH THAT DI SPLAY SO THEY KNOW WHAT
THEY' RE LOOKI NG AT.

AND THEY' RE | N NEGOTI ATI ONS -- SAN
DIEGO I'S I N NEGOTI ATI ON Rl GHT NOW W TH THEI R LOCAL
UTI LI TY COMPANY TO TAKE CARE OF SOVE OF THE
LI GHTI NG AND OTHER ELECTRI CAL NEEDS OF THAT
TRAI LER AND PCSSI BLY SOME REAL HI GH TECH COVPUTERS
THAT WOULD SHOW ENERGY SAVI NGS AND RELATED
SUSTAI NABI LI TY EFFORTS ON A COWUTER PROGRAM  AND
WE HAVEN T HEARD THE ANSVER FROM THAT UTILITY
COWPANY YET.

SO I N THE NEAR FUTURE WE HOPE TO
ACTUALLY BE COOMNERS OF A MOBILE EXHIBIT, VHICH IS
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GREAT NEWS BECAUSE THI S AGENCY HAS BEEN ATTEMPTI NG
TO DO THAT FOR AT LEAST FI VE YEARS THAT |'M AWARE
OF. SO IT S KIND OF ABOUT TI ME.

AND | N SANTA BARBARA THE
SUSTAI NABI LI TY PRQIECT THAT WE' D WORKED VERY
CLOSELY WTH IN THE PAST HAS MADE A DECI SI ON TO
REALLY MOVE | NTO THE ARENA OF PUTTI NG UP BUI LDI NGS
I N A SUSTAI NABLE MANNER. AND THEY' VE ALREADY
SELECTED THEIR FI RST PRQJECT. | TS THE VAN ATTA
DESI GN STUDI O, AND THE ARCHI TECT IS BLACKBI RD &
ASSOCI ATES.

AND RI CK MULLER HAS PROVI DED THAT
ARCHI TECT WTH A LI ST OF OVER ONE HUNDRED
SUGGESTED PRODUCTS THAT WOULD BE APPROPRI ATE FOR
THAT APPLI CATI ON. AND RI CK GOT' THE BLUEPRI NTS,
VENT THROUGH THEM AND NOW THE ARCHI TECT | S
REVIEW NG RICK'S LI ST. AND WE' LL HEAR HOW MANY
KIND OF MAKE | T INTO THE REAL BUI LDI NG.  AND
LATER, AFTER |I'M FI NI SHED, RICK'S GO NG TO
ELABORATE A BIT ON THI S VIA THE SLI DE SHOW

" LL GET TO.
AND WE HOPE THAT THERE'S GO NG TO

MANY MORE SIM LAR PRQIECTS LIKE THIS I N THE
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24 BARBARA ARENA BECAUSE THAT HAD BEEN ONE OF OUR
25 REG ONAL ALLI ANCES THAT WE ENTERED | NTO EARLY
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AND THEY' RE REALLY EXCI TED, THAT SUSTAI NABI LI TY
PRQJECT, ABOUT BRI NG NG BUI LDERS, ARCHI TECTS,
DEVELOPERS, ETC., TOGETHER, ALL THE KEY PLAYERS,
TO ACTUALLY CONSTRUCT | N A SUSTAI NABLE FASHI ON.
AND THEY ARE REAL EXCI TED ABOUT HAVI NG OUR HELP TO
DO SO. SO IT' S GREAT THAT WE' RE MOVI NG | N THAT
DI RECTI ON.

IN TERMS OF THE PLAYA VI STA PRQIECT
THAT EVERYBODY IS FAM LI AR WTH, THE ACTUAL
DEVELOPMENT DOWN THERE |'S STILL AT A STANDSTI LL
DUE TO SOMVE MONEY | SSUES THAT Bl G PLAYERS NEED TO
WORK OUT. BUT IN THE MEANTI ME OUR PLAYA VI STA
MANUAL HAS BEEN COMPLETED AT THI S END TO THE PO NT
WHERE WE SENT IT TO THE CITY OF L. A, AND KELLY
| NGALLS, KIND OF THE BUI LDI NG CONSTRUCTI ON GURU
THERE, IS REVIEWNG IT, AND I T COULD BE BACK I N
THE MAI L TODAY, WE' RE HOPI NG, ANY DAY. AND HE HAD
A CONSULTANT ALSO ASSI ST WTH I T, AND THEY' RE
PREPARI NG AN ADDI TI ONAL CHAPTER AND POSSI BLY
ADDI NG 20 GREEN BUI LDI NG CASE STUDI ES TO THE
MANUAL .

AND THEN THAT MANUAL W LL BE EASILY
ADAPTABLE TO ANY OTHER DEVELOPMENT PROQJECT THAT W\E

CAN BECOVE | NVOLVED I N, AND WE PLAN TO UTILIZE IT
W TH DEPARTMENT OF GENERAL SERVI CES AND THE STATE
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ARCHI TECT OFFI CE AND SUCH FOR THE CAL/ EPA
BU LDING. SO IT'S GO NG TO BE A GREAT TECHNI CAL
MANUAL REFERENCE TOOL THAT WE HAVE FOR A MULTI TUDE
OF PURPOSES AND W LL BE VERY HELPFUL FOR PLAYA
VI STA WVHEN THEY GET GO NG

CHAI RMAN RELI' S:  ON THAT PO NT, WHAT | S
OUR ABILITY TO DI SSEM NATE THE RESULTS? THERE' S
BOTH THE ON- LI NE SYSTEM AND THE, WHAT,
PUBLI CATI ON? WE CAN SEND I T OUT TWO WAYS?

M5. FOX:  OH, THE MANUAL | TSELF? AT THI S
STAGE OF THE GAME, WE HAVE NOT PUT IT ON THE WEB
BECAUSE | T'S STILL DRAFT. UNTIL WE GET | T BACK
FROM KELLY, WE HAVEN T DONE THAT. WE CERTAI NLY
CAN VHEN | T' S CONSI DERED FI NAL, AND WE'LL ALSO
G VE I T TO CLEARI NGHOUSE, THAT KI ND OF THI NG

CHAI RMAN RELI' S:  BECAUSE |'VE HAD A
NUMBER OF REQUESTS FOR THAT. AND I THI NK THAT WE
HAVE TO MAKE A VERY STRONG, CONCERTED EFFORT TO
GET |I' T TO BU LDI NG DEPARTMENTS AROUND THE STATE,
TO THE Al A CHAPTERS AROUND THE STATE, THE BUI LDI NG
ASSOCI ATI ONS, THE PLANNI NG AND ZONI NG DEPARTMENTS,
YOU KNOW SO THEY' RE FAM LI AR THAT THE STATE HAS
SUCH AN OFFERI NG

M5. FOX: WHERE WE' RE HEADED NEXT, BY THE
WAY, YOU RE AHEAD OF THE GAME HERE, IS WE' RE
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25

DEVELOPI NG KI ND OF A MARKETI NG PLAN | NFORMALLY.
DON'T WANT TO TURN THI' S | NTO ANYTHI NG BI GGER THAN
| T NEEDS TO BE. A MARKETI NG PLAN OF THE OUTREACH
MATERI ALS THAT OUR SECTI ON HAVE PREPARED, LI KE THE
PLAYA VI STA TECHNI CAL MANUAL, THE RECYCLED- CONTENT
PRODUCT DATABASE, THAT KIND OF THING. SO THOSE
AVENUES THAT YOU JUST DESCRI BED W LL BE KI ND OF
HEARI NG FROM US ON A VARI ETY OF THI NGS WE HAVE TO
OFFER THEM  AND WE' RE I N THE M DDLE OF CRAFTI NG
THAT.

CHAI RMAN RELI'S:  WOULD BE VERY | NTERESTED
TO SEE WHAT YOUR PLAN | S.

MS. TRGOVCI CH: WE'LL CERTAINLY BRING I'T
BY. JUST AS WE ALWAYS NEED TO KEEP IN M ND, THERE
ARE BUDGETARY CONSTRAI NTS AROUND THE PUBLI CATI ON
OF MATERIAL LIKE THI' S. |'LL CERTAI NLY ENDEAVOR TO
MAKE SURE THAT W THI N THE CONTEXT OF ANY MARKETI NG
PLAN THAT WE' RE TRYI NG TO DO OUR BEST TO TARGET
THE AUDI ENCES. | T MAY BE THAT A G VEN AUDI ENCE
DOESN' T NEED THE ENTI RE MANUAL, BUT A COUPLE OF
CHAPTERS W LL SUFFI CE, SO WE' RE GO NG TO TRY TO
CONSERVE OUR FUNDS THE BEST WAY WE CAN AS WELL.

M5. FOX: IT'S A PRETTY BIG ONE TO

MEMBER PENNI NGTON:  LET'S GET | T ON THE
VEB, THOUGH, BECAUSE THEY CAN PULL OFF THE WEB
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WHAT THEY WANT AND YOU RE PAYI NG TO MAIL I T OR TO
PRI NT I T.

MS. BROW PIECES OF I T ARE ALREADY ON
THE WEB.

CHAI RMAN RELI S:  CAROLE, COULD YOU COVE
TO THE - -

MS. BROW CAROLE BROW FROM THE MARKETS
BRANCH. PI ECES OF THE MANUAL ARE ALREADY ON THE
WEB I N TERMS OF, LIKE, SOME OF THE CASE STUDI ES.
AND STAFF ARE CONSTANTLY ADDI NG MORE AND MORE.
AND RELATI VE TO THE PRI NTI NG BUDGET PROBLEM ONE
VWAY WE CAN PERHAPS ACCOMPLI SH MORE |'S BY MAKI NG A
DONNLOADABLE VERSI ON AVAI LABLE ON THE WEB SO THAT
THE USER WOULD DOWNLOAD AND PRI NT WHATEVER THEY
NEED.

MEMBER PENNI NGTON: Rl GHT.

MS. FOX: THANKS, CAROLE. WE'LL
DEFI NI TELY DO THAT.

SO THAT' S THE PLAYA VI STA SCENE, AND

WE' RE ALL CROSSI NG OUR FI NGERS THAT ACTUAL
CONSTRUCTI ON, YOU KNOW ENSUES AT SOVE PO NT, AND
WE CAN REALLY SINK OUR TEETH | NTO ONE OF THE
Bl GGEST DEVELOPMENTS SEEN I N SOUTHERN CALI FORNI A,

MAYBE ALL OF NORTHERN CALI FORNI A, AND WE CAN BE
ACTI VE PLAYERS I N DO NG THAT | N A SUSTAI NABLE
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FASHI ON.
CHAI RMAN RELI'S: | KNOW I TALKED W TH
J. P. ELLMAN OF THE BOARD OF PUBLI C WORKS
YESTERDAY FROM L. A., AND SHE'S GO NG TO PROVI DE US
W TH AN UPDATE SHORTLY ON WHAT SHE THI NKS THE
STATUS OF THAT PRQIECT 1| S.
MS. FOX: LET US KNOW

AND ON THE ORGANI CS FRONT, AS ALVWAYS
MENTI ONED, WE HAVE NOT FORMED A FORMAL ALLI ANCE.
AS | NDI CATED I N THE STRATEGY, WE ARE ALWAYS
ANALYZI NG THE NEED FOR THAT. AND TO DATE WE
HAVEN T FELT THE NEED FOR A FORMAL ALLI ANCE
BECAUSE THERE' S BEEN SUCH GREAT WORK DONE | N TERMS
OF OUTREACH REGARDI NG THE USE OF BOTH COMPOST AND
MULCH.

AND THE COWVPOST DEMONSTRATI ONS THAT
YOU RE FAM LI AR W TH, THEY HAVE REACHED
COWPLETI ON. AND PAT PASWATER, THE CONTRACT
MANAGER, HAS RECEI VED THREE OR FOUR OF THE FI VE
FI NAL REPORTS. AND IN JULY HE'LL BE COM NG BEFORE
TH 'S COMWM TTEE TO G VE YOU A SUMARY OF WHAT THOSE
FI NDI NGS AND CONCLUSI ONS WERE I N ALL THOSE
REPORTS.

AND THE SI XTH DEMO, THE SOUTHERN
CALI FORNI A ONE W TH UC RI VERSI DE, SANTA BARBARA,
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VENTURA, ETC., IT IS DEFI NI TELY UNDER VWAY. PAT
HAS RECEI VED A QUARTERLY REPORT, AND WORK | S
ACTUALLY PROGRESSI NG QUI TE NI CELY. THE SEVENTH
DEMONSTRATI ON, WE' RE STI LL WORKI NG ON SOVE
PAPERWORK BETWEEN OURSELVES AND CALTRANS. SO
WE' RE FEELI NG ACTUALLY QUI TE COMORTABLE W TH THE
LEVEL OF OUTREACH RELATI VE TO COWGOST | N PLACE OF
FORM NG A FORVAL ALLI ANCE. AND VWE ALWAYS LOOK TO
YOU FOR FEEDBACK ON THAT | SSUE | F YOU FEEL
OTHERW SE.

AND OUR SECTI ON HAS PUT TOGETHER A
VARI ETY OF OUTREACH MATERI ALS. WE' VE DONE CASE
STUDI ES ON COMPREHENSI VE WASTE MANAGEMENT PROGRAMS
| MPLEMENTED BY BOTH JURI SDI CTI ONS AND BUSI NESSES
AND THE RELATI VE SAVI NGS, GREEN BUI LDI NG CASE
STUDI ES. |'VE MENTI ONED THE RECYCLED- CONTENT
PRODUCT DATABASE. DOC HAS GENEROUSLY PROVI DED TO
US EARLY THI S WEEK ALL THE NONBEVERAGE CONTAI NER
LI STINGS FROM THEI R MARKET WATCH, WHI CH W LL NOW
BE PUT | NTO OQUR DATABASE, AND THEY' RE VERY
CALI FORNI A SPECI FI C, WHI CH W LL ENHANCE OUR
CALI FORNI A LI STI NGS. AND THAT' S GREAT NEWS.

AND LASTLY, |'D LI KE TO JUST

HI GHLI GHT THE SLI DE SHOW THAT RI CK MULLER HAS PUT
TOGETHER. HE HAS OVER 200 SLIDES, RECYCLED-
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1 CONTENT BUI LDI NG PRODUCTS, CATALOGED IN A CD ROM
2 FASHI ON, SO ANYBODY CAN BORROW THAT AND SORT

3 THROUGH THEM TO MEET ANY KI ND OF AUDI ENCE' S NEEDS.
4 AND HE HAS PRI MARI LY ARRANGED THEM ACCORDI NG TO

5 CSI FORMAT, SO I T WOULD BE REAL FAM LI AR TO

6 ACTI VE, YOU KNOW PEOPLE I N THAT FI ELD.

7 AND -- BUT THE BEAUTY OF | T BEI NG ON
8 CD ROM IS YOU COULD THEN ORGANI ZE | T ACCORDI NG TO
9 ANY OTHER KI ND OF THEME THAT YOU NEED TO CREATE.
10 SO RICK'S GO NG TO Gl VE US ABOUT A FIVE- TO

11 TEN- M NUTE KIND OF SHOW AND TELL ON THE SLI DE SHOW
12 SO YOU CAN GET A FEEL FOR WHAT' S HOUSED | N THAT
13 SLIDE SHOW AND HE'S GOING TO DO IT VIA THE VAN
14 ATTA PRQIECT BECAUSE, AS MENTI ONED, HE SENT A LI ST
15 OF A -- ABOUT A HUNDRED PRODUCTS THAT COULD BE

16 USED I N THAT DEVELOPMENT. AND THE PO NT OF THI S
17 I S THAT MANY OF THESE PRODUCTS WOULD BE

18 APPROPRI ATE | N MEETI NG OTHER APPLI CATI ONS.

19 CHAI RMAN RELI'S: WHILE RICK I'S SETTI NG
20 UP, | WOULD NOTE THAT NEXT WEEK MY OFFI CE W LL BE
21 MEETI NG AS A FOLLOW UP W TH THE NATI ONAL RESOURCE
22 CONSERVATI ON SERVICE. THI S IS PART OF THE

23 DEPARTMENT OF AGRI CULTURE. THEY HAVE A NATI ONAL
24 PROGRAM SET UP TO ASSI ST FARMERS | MPLEMENT

25 CONSERVATI ON -- ON FARM CONSERVATI ON PRACTI CES

AND
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BACK THI'S UP W TH FUNDI NG ALLOCATI ONS TO EACH
STATE.

LAST YEAR CALI FORNI A RECEI VED ABOUT
$5 MLLION FOR THIS. WE ARE TRYI NG TO PROMOTE,
W TH THE RESOURCE CONSERVATI ON SERVI CE, THE | DEA
OF HAVI NG COMPOST OR OTHER ORGANI C SO L AMEND-
MENTS, MULCHES, QUALI FY UNDER THE NATI ONAL AND
STATEW DE SERVI CE CRI TERI A AS A QUALI FYI NG
ACTIVITY ELI G BLE FOR MONEY BY THE SERVI CE.

SO WE' LL BE MEETI NG WTH THE STATE
DI RECTOR NEXT WEEK AND MAKING A SITE VISIT TO ONE
OF OUR -- ONE OF THE FACI LI TI ES THAT HAS BEEN PART
OF OUR DEMONSTRATI ON PROGRAM | F WE WERE
SUCCESSFUL IN THI' S ENDEAVOR, AND |IT WLL REQUI RE
THE LOCAL CONSERVATI ON DI STRI CTS TO | NDI CATE, AND
THERE'S SOME, | THI NK, A HUNDRED STATEW DE, TO
| NDI CATE THAT THEY WANT TO USE MONIES I N TH S WAY,
WE WOULD HAVE A POTENTI AL | NCENTI VE FOR FARMERS
WHO ARE NOT USI NG COMPOST TODAY TO USE I'T OR
ORGANI CS AS A CONSERVATI ON ACTIVITY. TH' S COULD
BE VERY | NSTRUMENTAL | N EXPANDI NG OQUR MARKET
BECAUSE | T WOULD PROVI DE MONI ES FOR UP TO THREE
YEARS UP TO 10, 000, | BELIEVE, A YEAR FOR EACH

FARM THAT WOULD UTI LI ZE THI S.
SO WE' LL BE GETTI NG BACK TO STAFF,
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AND |'LL BE REPORTI NG TO COLLEAGUES ON THE BOARD
ABOUT WHETHER THI'S LOOKS LI KE A LI KELY PROSPECT OR
NOT. |'LL LEAVE IT AT THAT.

MR, MULLER: GOOD MORNI NG, MR. CHAI RMAN
AND COW TTEE MEMBERS. MY NAME IS RI CK MULLER.
"MW TH THE BUY RECYCLED SECTI ON. AND AS M NDY
MENTI ONED, THI S IS REALLY -- |'M REALLY KI LLI NG
TWO BIRDS HERE. |'D LI KE TO FAM LI ARI ZE THE

© 00 N oo o B~ wWw N P

COW TTEE WTH THE -- A NEW PROJECT THAT WE' RE

10 | NVOLVED IN. I T'S THE VAN ATTA DESI GN STUDI O
11 AND ALSO AS A WAY OF SELECTI NG A FEW OF THE
SLI DES

12 I N THE DATABASE, WHAT | DID IS | LIMTED IT
TO

13 PRODUCTS THAT APPEAR TO HAVE APPLI CATI ON TO
THI S

14 PRQJECT AND, OF COURSE, SOME OF THE PRODUCTS
THAT

15 WE SENT TO THE DESI GNERS, WHI CH | S BLACKBI RD
16 ARCHI TECTS OF SANTA BARBARA.

17 THE VAN ATTA DESI GN STUDIO | S
18 LOCATED AT GARDEN STREET AND GUTI ERREZ I N
SANTA

19 BARBARA. I T'S A 2500 SQUARE FOOT OFFI CE

BUI LDI NG,
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20 I T"S TWO STORI ES, AND THERE W LL BE TEN

OFFSI TE

21 PARKI NG SPACES WHI CH ALSO NEED TO BE
CONSTRUCTED

22 AT ANOTHER BUSI NESS LOCATI ON NEARBY.

23 A PRI MARY DESI GN STRATEGY OF
THE

24 ARCHI TECTS IS TO MAXIM ZE THE NATURAL LI GHT
THAT' S

25 BROUGHT | NTO THE BUI LDI NG, NOT ONLY TO REDUCE
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ENERGY CONSUMPTI ON, BUT TO REDUCE THE HEATI NG
LOADS IN THE BUI LDI NG. SO THEY' VE DONE THI S
THROUGH NORTHEAST FACI NG STUDI O W NDOW5, WVHI CH YOU
CAN SEE IN THI' S DEPICTION HERE. I T'S A VERY
NARROW BUI LDI NG, SO THE LI GHT CAN EASI LY PENETRATE
TO THE REAR WALL.

THEY' RE ALSO GO NG TO -- THEY' RE
PLANI NG TO USE SKYLI GHTS AND PERHAPS EVEN LI GHT
TUBES TO BRI NG I N ADDI TI ONAL NATURAL LI GHT FROM
THE ROOCF.

HEATI NG AND VENTI LATI ON W LL BE VERY
SIMPLE. THERE W LL BE REALLY NO CENTRAL Al R
CONDI TI ONI NG SYSTEM OR NO Al R CONDI TI ONI NG AT ALL
AND VI RTUALLY NO CENTRAL HEATI NG SYSTEM JUST A
SMALL FURNACE, | THI NK, LOCATED IN ONE OF THE
SMALL BATHROOMS W TH A SHORT RUN OF DUCTI NG.

REALLY THE | DEA HERE, THE DESI GN
CONCEPT | S THAT THE TEMPERATURE OF THE BUI LDI NG
W LL REMAIN FAIRLY EVEN YEAR- ROUND BECAUSE THERE
WLL BE QUTE A BIT OF THERVAL MASS VWHI CH W LL
RETAI N HEAT ENERGY. THE THERMAL MASS W LL BE THE
CONCRETE FOUNDATI ON, A SQUARED CONCRETE
FOUNDATI ON. THE REAR WALL WLL BE CMJ' S OR

CONCRETE MASONRY UNI' TS OR SOME OTHER CONCRETE
MATERI AL. AND ALSO ONE OF THE SI DE WALLS W LL BE
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A GARDEN WALL, WHICH W LL BE EXPGOSED | NSI DE SO
THAT | T CAN RADI ATE HEAT. THERE W LL BE NO
DRYWALL OR ANY | NSULATI ON ON THE | NSI DE.

THE LANDSCAPI NG, THERE W LL BE A
GREENBELT ALONG GARDEN STREET, AS YOU CAN SEE IN
THE PI CTURE, AND ALSO SOME ROOFTOP GARDENS.
THEY' RE EVEN PLANNI NG TO COLLECT RAI NWATER ON THE
ROOF AND STORE | T FOR SUPPLEMENTI NG THE | RRI GATI ON
USES.

ANOTHER MAJOR DESI GN GOAL OF THE
DESI GNERS IS A HEALTHY | NDOOR ENVI RONMENT.  AND
BASI CALLY THI S MEANS THEY WANT TO ELI M NATE
PRODUCTS THAT HAVE ADHESI VES THAT OFF GAS VOC S
AND OTHER TOXI C SUBSTANCES. WHILE THIS IS
EXCELLENT AND SUSTAI NABLE DESI GN, | T DI D CREATE A
LITTLE BIT OF A CHALLENGE FOR ME BECAUSE, FRANKLY,
RECYCLED CARPET, CARPET PADDI NG, AND RECYCLED
PAI NT ARE SOME OF MY FAVORI TE PRODUCTS. THEY TEND
TO BE SOME OF THE MOST COST- EFFECTI VE RECYCLED
PRODUCTS. SO -- BUT WE WERE ABLE TO LOCATE A
NUMBER OF PRODUCTS DESPI TE THE SMALL HANDI CAP.

THE -- BEFORE | GO ON TO THE SLI DES,
" LL MENTI ON A FEW PRODUCTS THAT WE REFERRED TO

THEM OR THAT ARE GO NG TO BE CONSI DERED HERE THAT
AREN' T I N THE SLIDES. ANY TI ME YOU HAVE STEEL,



Please note: These transcripts are not individually reviewed and approved for accuracy.
59



© 00 N oo o B~ wWw N P

N NNN R R R R R R R R R R
W N B O © 0 N O U~ W N Rk O

NN
g b~

YOU CAN BE ASSURED THAT THERE IS SOVE POSTCONSUMER
STEEL. THE STEEL W NDOWS, STEEL FRAMED W NDOWS, A
STEEL BI KE RACK, AND, OF COURSE, STEEL REBAR W LL
ALL CONTAI N POSTCONSUMER MATERI ALS.

THEY' RE GO NG TO BE CONSI DERI NG - -
ONE OF THE PRODUCTS | REFERRED TO THEM WAS A
SINGLE PLY VI NYL ROOFI NG SYSTEM FOR THE BUI LT- UP
ROOF THAT THEY' RE DESI GNI NG FOR, AND THI S WOULD
CONTAI' N 15 PERCENT RECYCLED VI NYL.

A NUMBER OF COUNTERTOP MATERI ALS CAN
BE CONS|I DERED W TH ElI THER POSTCONSUMER OR
POSTI NDUSTRI AL MATERI ALS.  DUPONT CORI AN, FOR
| NSTANCE, IS ONE THAT HAS POSTI NDUSTRI AL M NERALS
AND ACRYLI C PLASTICS THAT | DON' T HAVE ON THE
SLI DES.

THIS | S JUST TO SHOW HOW NARROW THE
BULDING IS. THI S IS THE SI DE VI EW FROM PALM
STREET. AND A SCHEMATI C. NOTE THAT IT IS A FLAT
COMMERCI AL ROOF REALLY NOT VERY CHARACTERI STI C OF
VWHAT YOU THI NK A SANTA BARBARA BUI LDI NG. |
NORVALLY THI NK OF A TERRA COITA TYPE OF ROCF.

THE SI TE WORK -- THIS | S THE
MONTEREY REGH ONAL SANI TATI ON DI STRI CT HEAD-

QUARTERS, AND THI S PARTI CULAR -- YOU CAN SEE THE
PLANTS HERE ARE THRI VING | N A REDWOOD SAWDUST
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1 BARK, AND IT'S A COWOST MADE FROM REDWOOD SAWDUST
2 BARK AND WASTE PRODUCTS. AND THI S WAS PROVI DED BY
3 SUNLAND GARDEN PRODUCTS.
4 ANOTHER GREEN BUI LDI NG DEMONSTRATI ON
5 I N M SSOULA, MONTANA. THI' S SHONS A MULCH MADE
6 FROM GREEN WASTE | NCLUDI NG TREE PRUNI NGS AND GRASS
7 CLI PPI NGS AND EVEN PI NE NEEDLES.
8 THIS | S A PRODUCT | THI NK THE
9 DESI GNERS OF THE VAN ATTA BUI LDI NG SHOULD REALLY
10 CONSIDER. THIS I'S A COWOSI TE PLASTI C PARKI NG
11 STOP. I T'S MADE BY BARCO PRODUCTS COWPANY OF
12 BATAVI A, ILLINOS. TH' S PRODUCT |I'S 70 PERCENT
13 COWPOSI TE -- CONTAINS 70 PERCENT POSTCONSUMER
14 PLASTI C, | NCLUDI NG CLEAR FOOD WRAP AND HDPE
15 DETERGENT BOTTLES AND THAT SORT OF THI NG.
16 THERE ARE Bl G ADVANTAGES TO THI S
17 KI ND OF PRODUCT OVER VI R@ N CONCRETE WHEEL STOPS
18 WHI CH CAN OFTEN CRACK AFTER TWO OR THREE YEARS.
19 THESE PRODUCTS WON' T CRACK, AND THEY REQUI RE NO
20 PAI NTI NG SI NCE THEY HAVE SOLI D COLOR, AND
THEY' RE
21 CHEAPER TO | NSTALL BECAUSE THEY' RE MJUCH
LI GHTER.
22 THEY HAVE A LITTLE BIT H GHER I NI TI AL COST
23 HOWEVER.

24

THE DESI GNERS POSS| BLY COULD USE
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AROUND THE BUI LDING. THI'S ONE | S CALLED HOMEX
300. IT"'S MADE BY HOVASOTE COVPANY OF WEST
TRENTON, NEW JERSEY. |'LL SHOW A NUMBER OF
PRODUCTS FROM THI S MANUFACTURER IN THI S PARTI CULAR
SLIDE SHOW THI S PRODUCT, UNLI KE SOVE ASPHALTI C
SUBSTANCES, WON T EXTRUDE I N HOT WEATHER OR CRACK
| N COLD WEATHER.

| MENTI ONED THE DESI RE TO HAVE A
THERMAL MASS I N THE BUI LDI NG THE REAR WALL W LL
BE A -- THEY' RE LOOKI NG AT CONCRETE Cl NDER BLOCKS
FOR THE REAR WALL. THI S IS AN ALTERNATI VE THAT
THEY HAVE TO CONSI DER. THIS IS CALLED RASTRA
BLOCK BUI LDI NG SYSTEM AND THI S PARTI CULAR
MATERI AL IS MADE | N PALM SPRI NGS, CALIFORNIA. IT
CONTAI NS POSTCONSUMER POLYSTYRENE CEMENT AND
ADDI TI VES.

Bl G ADVANTAGE TO THIS PRODUCT IS I TS
PERMANENT FORM WORK. THE FORMS ACTUALLY BECOVE
PART OF THE BUI LDI NG WHEN | T'' S COMPLETED. THEY
DON' T HAVE TO MORTAR. BASI CALLY THE FORMS ARE
CLI PPED TOGETHER W TH METAL FASTENERS, AND YOU CAN
CUT DOORS AND W NDOWS W TH A CHAIN SAW  AND ONCE
THE FORMS ARE UP, THEY POUR CONCRETE AND, OF

COURSE, THEY PLACE REBAR | NSI DE TO CREATE A
MONOLI THI C STRUCTURE. SO THERE | S A LABOR SAVI NG
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ADVANTAGE TO THI S KIND OF TECHNIQUE. THI S IS THE
RASTRA BUI LDI NG SYSTEM UNDER CONSTRUCTI ON.

AND HERE WE SEE A MCDONALD S
COVPLETED W TH USI NG THI S BUI LDI NG SYSTEM  ON THE
LOVWER END OF THE SCREEN, YOU W LL SEE SOVE WHAT
LOOK LI KE STANDARD CONCRETE ClI NDER BLOCKS. THESE
BLOCKS, MADE BY PHOENI X -- 1'M SORRY -- SUPERLITE
BLOCK COWVPANY OF PHCENI X, ARIZONA, ACTUALLY
CONTAI' N 25- PERCENT FLY ASH, WHICH I S A BY- PRODUCT
OF THE COAL BURNI NG | NDUSTRY.

THI S MATERI AL ACTUALLY COULD BE
CONSI DERED A HAZARDOUS WASTE; BUT ONCE I T'S PUT
| NTO CONCRETE, |I'T WLL NOT M GRATE OUT OF THE
CONCRETE. I T DI SPLACES 25 PERCENT PORTLAND
CEMENT, WHICH | S A VERY ENERGY | NTENSI VE MATERI AL.
SO THERE' S AN ENERGY SAVI NG ELEMENT. AND MORE - -
MOST | MPORTANT, THE FLY ASH ADDS PROPERTI ES TO
CONCRETE THAT ACTUALLY MAKES I T STRONGER AND EVEN
SMOOTHER. SO WHERE FLY ASH IS AVAI LABLE, THIS IS
A GREAT PRODUCT.

THE SAME HOLDS TRUE FOR CONCRETE
FOUNDATI ONS. FLY ASH IN TH S PARTI CULAR
FOUNDATI ON WAS ADDED UP TO 20 PERCENT FOR THE SAME

STRUCTURAL ADVANTAGES AND ENERGY SAVI NG
ADVANTAGES. THERE ARE OTHER PRODUCTS, POST-
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| NDUSTRI AL PRODUCTS, THAT COULD BE ADDED TO
CONCRETE, STUCCO, AND ASPHALT THAT ALSO PROVI DE
STRUCTURAL ADVANTAGES AND DI SPLACE VI RG N
MATERI ALS.

ONE EXAMPLE | S POLYPROPYLENE FI BER
FROM THE CARPET MANUFACTURI NG | NDUSTRY. ONE MAJOR
SUPPLI ER OF THI S MATERI AL | S CALLED MARTI N
COLOR-FI, AND THEY -- AS | SAID, THE OPTION IS TO
ADD POLYPROPYLENE TO CONCRETE FOR SOME
APPLI CATI ONS.

A LOT OF THE WALLS I N THE VAN ATTA
DESI GN STUDI O, THEY' RE BASI CALLY LOOKI NG AT
CONVENTI ONAL STI CK BUI LT TYPE OF CONSTRUCTI ON
USI NG STUDS. THIS IS AN ALTERNATI VE FOR BOTH SOVE
OF THE EXTERI OR LOAD BEARI NG WALLS AND THE
| NTERI OR WALLS. THI S | S CALLED A STRESS SKI N
PANEL SYSTEM AND THI S PARTI CULAR ONE IS A
RECYCLED PRODUCT MADE BY ADVANCED CONSTRUCTI ON
TECHNOLOG ES OF -- FORMERLY OF SACRAMENTO.

THEY USE POSTCONSUMER POLYSTYRENE | N
THE | NTERI OR CORE OF THE MATERI AL. TO EACH SI DE
THEY HAVE AN ORI ENTED STRAND BOARD GLUED TO THE
FOAM WVH CH IS AN ENVI RONMENTALLY FRI ENDLY PRODUCT

SINCE I T COMES FROM SECONDARY MATERI ALS. FOR
BOTTOM AND TOP PLATE AND W NDOW AND DOOR FRANMES,
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THEY USE A RECYCLED- CONTENT PLASTI C LUMBER PRODUCT
CALLED TRI MAX. I T''S ABOUT 80- PERCENT HDPE,
POSTCONSUMER HDPE, AND 20 PERCENT POSTI NDUSTRI AL
FI BERGLASS FROM BAT MANUFACTURI NG.

TH'S I'S AN ACTUAL HOVE BU LT HERE I N
SACRAMENTO USI NG THE ACT PANEL SYSTEM IT'S, IN
MY OPI NI ON, A VERY ENVI RONMENTALLY FRI ENDLY
BUI LDI NG SYSTEM COVPARED TO CONVENTI ONAL. | NOTE
THAT THERE' S VERY LI TTLE WOODWASTE OR C&D WASTE
AROUND THE BUI LDI NG.  THAT' S BECAUSE ALL THE --
NEARLY ALL THE C&D WASTE WAS GENERATED I N THE
FACTORY VHERE | T'S MUCH EASI ER TO RECYCLE THAN I T
IS AT THE JOBSI TE. THE PANELS ARE POTENTI ALLY
EVEN CHEAPER THAN ROUGH CONSTRUCTI ON. THEY' RE
MJUCH STRONGER. THEY HOLD MORE WEI GHT OR MORE
COWPRESSI VE WEI GHT, AND THEY' RE EVEN STRAI GHTER,
AND THEY HAVE SUPERI OR | NSULATI ON TO CONVENTI ONAL
CONSTRUCTI ON BECAUSE OF THE FOAM | T' S AMAZI NG
THAT THI 'S SYSTEM HASN T CAUGHT ON MORE I N THE
BUI LDI NG | NDUSTRY.

ONE THI NG THAT THE ARCHI TECTS W TH
THE VAN ATTA BUI LDI NG ARE LOCKI NG AT | S USI NG
REM LLED LUMBER FROM VARI OQUS SOURCES. | THI NK

WHAT THEY' RE REALLY LOOKI NG AT PRI MARI LY IS THE
FLOORI NG TO BE USED I N THE BUI LDI NG.  THEY WANT
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USE A LOCAL SOURCE OF FLOORI NG WHICH | S REM LLED.
THI' S PARTI CULAR -- THI S SHOWS SOVE ARCHI TECTURAL
ELEMENTS MADE BY A COVWPANY CALLED JEFFERSON LUMBER
I N NORTHERN CALI FORNI A.

WE HAVE HERE BEAMS, PANELI NG, AND
DOORS MADE FROM REM LLED, RECLAI MED LUMBER. SOVE
VERY BEAUTI FUL PRODUCTS ARE MADE W TH THI S
MATERI AL.  AND THERE IS A NUMBER OF MANUFACTURERS,
MOST OF THEM | N NORTHERN CALI FORNI A, THAT DO JUST
THI'S KI ND OF MANUFACTURI NG.

"M GO NG TO QUI CKLY SHOW THREE
PLASTI C LUMBER PRODUCTS WHI CH M GHT BE USED FOR
THE DECKI NG, THE TWO PORCHES THAT ARE SPECI FI ED
W TH THE VAN ATTA BU LDI NG, TO REPLACE WOOD, SUCH
AS REDWOOD OR OTHER WOOD DECKI NG MATERI ALS. BI G
ADVANTAGE TO PLASTI C LUMBER MATERI ALS, AND ALL OF
THESE HAVE POSTCONSUMER -- HI GH PERCENTAGES OF
POSTCONSUMER AND POSTI NDUSTRI AL CONTENT.  BUT THE
Bl G ADVANTAGE TO ALL THESE COWPOSI TE PLASTI C
LUMBER MATERI ALS IS THAT THEY REQUI RE LESS
MAI NTENANCE THAN WOOD AND, OF COURSE, THEY WON' T
ROT AS QUI CKLY.

THIS IS TREX. | T'S A PRODUCT MADE

BY MOBIL CHEM CAL. | T'S MADE FROM POSTI NDUSTR AL
WOODWASTE AND POSTCONSUMER PLASTI C. AND AGAI N,
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" M NOT SHOW NG DECKI NG APPLI CATI ONS, BUT THERE
ARE EXTERI OR APPLI CATI ONS WHI CH ARE SI M LAR.

THIS IS TRI MAX, WHI CH | ' VE ALREADY
TALKED ABOUT, W TH THE ACT PANELS. IT'S 80
PERCENT POSTCONSUMER HDPE AND 20 POSTI NDUSTRI AL
FI BERGLASS.

AND THHS IS A PRODUCT CALLED RUMBER
THAT' S CURRENTLY MADE | N MUENSTER, TEXAS, BUT I
UNDERSTAND FROM THE DI STRI BUTOR THAT THEY' RE
OPENI NG UP A PLANT HERE I N SOUTHERN CALI FORNI A
TH'S YEAR. TH S IS AN EXCELLENT DECKI NG PRODUCT.
THI S | S THE WEST BAY CAFE | N HUNTI NGTON BEACH ON
PACI FI C COAST H GAWAY WHERE | BELI EVE THEY USE THE
MATERI AL BOTH | NSI DE AND OUTSI DE.  THI' S CONTAI NS
POSTCONSUMER CRUMB RUBBER FROM OLD TI RES AND
POSTCONSUMER HDPE, | BELI EVE.

ONE OF THE DESI GN PROBLEMS THAT THEY
CREATED FOR THEMSELVES WHEN THEY ELI M NATED THE
CARPETI NG AND THE CARPET PADDI NG I N THE VAN ATTA
BUI LDI NG | S THAT THEY' RE CONCERNED ABOUT NO SE
FROM THE SECOND FLOOR OF THE BUI LDI NG. SO ONE OF
THE PRODUCTS THAT | SENT FOR EVALUATI ON WAS A
PRODUCT MADE BY HOVASOTE COVPANY OF WEST TRENTON,

NEW JERSEY. THIS | S A NO SE DEADEN NG HOVASOTE
PANEL MADE FROM A HUNDRED PERCENT POSTCONSUMER
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NEWSPRI NT.  THI' S PRODUCT WORKS GREAT FOR
COMMERCI AL APPLI CATI ONS SUCH AS HOTELS WHERE NO SE
CAN BE A PROBLEM SO THEY COULD PUT THEI R WOOD
FLOOR OVER THI S MATERI AL, AND THEY WOULDN' T
EXPERI ENCE THE NO SE PROBLEM THAT THEY WOULD
OTHERW SE.

HERE' S A VERY SI M LAR PRODUCT MADE
BY THE SAME COVPANY FOR EXTERI OR DECKI NG. YOU CAN
SEE I T COVES IN A 4-WAY DECKI NG WTH A TONGUE AND
GROOVE, AND THI S IS CALLED 4-WAY DECKI NG.

"M NOT SURE WHY | | NCLUDED THI S
SLIDE. TH S IS ACTUALLY A FI BERGLASS | NSULATI ON
PRODUCT MADE BY SCHULLER. | DON' T THI NK THE
DESI GNERS WANT TO GO W TH FI BERGLASS, HOWEVER. |
THI NK THEY' RE LOOKI NG AT PROBABLY CELLULOSE OR
EVEN SOVE COTTON BAT TYPE OF | NSULATI ON.

THI' S PARTI CULAR | NSULATI ON | N
CALI FORNI A, BECAUSE OF THE M NI MUM CONTENT LAW
HAS TO CONTAI N 30 PERCENT POSTCONSUMER MATERI AL.

THERE ARE SOVE MANUFACTURERS OF
SKYLI GHTS WHI CH ARE GO NG TO BE USED I N THI S
BUI LDI NG W TH THE POSTCONSUMER CONTENT. THI S ONE
| S 65- PERCENT POSTCONSUMER ALUM NUM | N THE FRAM NG

AND AN UNDETERM NED AMOUNT I N THE GLASS - -
UNDETERM NED AMOUNT OF POSTI NDUSTRI AL GLASS. THI' S
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| S MADE BY KALWALL CORPORATI ON | F MANCHESTER, NEW
HAMPSHI RE, AND | T'S DI STRI BUTED BY CARMEL
ARCHI TECTURAL SALES.

THESE ARE RAI SED PANEL DOORS MADE BY
MASONI TE, AND THEY USE WOODWASTE. AND THE
| NTERI OR CORE, WHICH I S A HONEYCOVB MATERI AL, | S
MADE FROM POSTCONSUMER CRAFT PAPER

THESE ARE BATHROOM TI LES MADE W TH
POSTI NDUSTRI AL AUTO GLASS MADE BY TERRA- GREEN
TECHNOLOG ES. THEY' RE LOCATED SOVEVWHERE | N
| NDI ANA.

RECYCLED PAINT | S SOVETHI NG THAT THE
DESI GNERS ARE PROBABLY NOT -- GO NG TO WANT TO USE
VERY SPARINGLY I'F THEY USE I T AT ALL OR REALLY ANY
LATEX PAINT. THI S IS A LATEX, RECYCLED LATEX
PAI NT BE APPLI ED. AND THI S | S AN ELEMENTARY
SCHOOL THAT WAS PAI NTED W TH A RECYCLED LATEX
PAINT. TH' S MATERI AL | S ABOUT 50 PERCENT OR MORE
POSTCONSUMER. I T'S PAINT THAT'S BEEN COLLECTED
FROM HOUSEHOLD HAZARDOUS WASTE COLLECTION. IT'S
NOT SI MPLY JUST FILTERED. THEY FILTER I T AND THEN
THEY COMPLETELY REFORMULATE | T, | NCLUDI NG CHEM CAL
BALANCI NG, PH. BALANCI NG, AND OTHER PROCESSES. SO

| T REALLY COVES UP TO A VERY HI GH STANDARD. AND
I N MANY CASES THI S PAI NT CAN BE LESS EXPENSI VE
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THAN VI RGN PAI NT OF COMPARABLE QUALITY, SO IT S A
VERY GOOD BUY. AGAIN, THI S | S E- COAT BY KELLY
MOORE PAI NT COMPANY | N SACRAMENTO.

THIS IS A PRODUCT CALLED THE NAI LER.
| T"S MADE FROM POSTCONSUMER AND POSTI NDUSTRI AL
PLASTIC, AND I T'S A DRYWALL SUPPORT PRODUCT THAT
ELI M NATES THE WOOD BACKI NG THAT YOU NEED TO PUT
BEHI ND DRYWALL.

THIS I'S A CONVENTI ONAL GYPSUM BOARD
USED I N RESI DENTI AL.  MANY GYPSUM BOARDS CONTAI N
SMALL AMOUNTS OF POSTCONSUMER AND POSTI NDUSTRI AL
GYPSUM AND ALMOST ALL OF THEM CONTAI'N A HUNDRED
PERCENT POSTCONSUMER PAPER I N THE FACI NG OR THE
FACER. ALTHOUGH THEY TEND TO VARY, THE POST-
CONSUMER AND POSTI NDUSTRI AL FEEDSTOCK SEEMS TO
VARY FROM BUI LDI NG BOOM TO BUI LDI NG BOOM AND PLANT
TO PLANT FOR MANY MANUFACTURERS, SO I T'S NOT
ALVWAYS CONSI STENT.

THIS IS A FI Nl SHED PANEL, COWPLETE
FI NI SHED PANEL, MAY BY HOVASOTE AGAIN. | TS
CALLED BURLAP PANELS, AND IT'S MADE FROM A
HUNDRED - - BASI CALLY ALMOST A HUNDRED PERCENT
POSTCONSUMER NEWSPRI NT.

ANOTHER FI NI SHED PANEL BY THE
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POSTCONSUMER NEWSPRI NT, AND THI S | S CALLED NOVA
CORK.

HERE' S AN EXAMPLE OF A REFI NIl SHED
FLOOR. THI S IS EXACTLY WHAT THE BLACKBI RD
ARCHI TECTS WOULD LI KE TO DO I N THE VAN ATTA
BU LDING. TH S PI CTURE COVES FROM A DEMONSTRATI ON
BUI LDI NG I N M SSOULA, MONTANA. AND THEY SALVAGED
THI S BEAUTI FUL MAPLE FLOOR FROM A LOCAL CHURCH.

ANOTHER TYPE OF DRYWALL MATERI AL,
MORE DURABLE THAN CONVENTI ONAL GYPSUM BOARD, IS
MADE BY LOU SI ANA PACIFIC. I T'S CALLED FI BERBOND.
THI' S PARTI CULAR MATERI AL CONTAI NS ABOUT 17 PERCENT
POSTCONSUMER O&P AND OTHER ADDI TIVES. AND IT'S
MOSTLY USED | N SI TUATI ONS WHERE THE WALLBOARD | S
GO NG TO TAKE A BEATI NG.

THI S | S SYNDECRETE BY SYNDESI S
| NCORPORATED OF SANTA MONI CA, CALIFORNTA. IT'S A
PRECAST, LI GHTWEI GHT ADVANCED CEMENT- BASED
MATERI AL. | MENTI ON THAT FLY ASH AND POLY-
PROPYLENE FI BER ADD STRUCTURAL PROPERTI ES TO
CONCRETE, AND THI S MATERI AL CONTAI NS ABOUT 12
PERCENT RECOVERED FLY ASH AND PROPYLENE FI BER

HAS -- | T'S ABOUT HALF THE WEI GHT OF NORMAL
CONCRETE AND HAS TW CE THE COMPRESSI VE STRENGTH.
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1 PERCENT BY VOLUME POSTCONSUMER PLASTI C AS A

2 DECORATIVE M X IN THE MATERIAL. SO IT'S A GOOD

3 EXAMPLE OF RECYCLED PRODUCT ALTHOUGH I T TENDS TO
4 BE SOVEWHAT PRI CEY.

5 FI NALLY, A COUPLE OF -- THEY ARE

6 GO NG TO HAVE A SHONER STALL I N ONE OF THE

7 BATHROOMS OF THE VAN ATTA BU LDING. THIS IS A

8 PLASTI C SHOAER THAT CONTAI NS ABOUT 35 PERCENT

9 POSTI NDUSTRI AL AND POSTCONSUMER POLYPROPYLENE.

10 | T"S MADE BY CAPI TOL PARTI TI ONS OF COLUMBI A,

11 MARYLAND. AND A VERY SIM LAR PRODUCT MADE BY THE
12 SAME COMPANY FORMED | NTO A SHOAER VANI TY. SO THEY
13 COULD SELECT THI' S FOR THE BATHROOM COUNTERS AND
14 KI TCHENS.

15 AND THAT' S ABOUT ALL | HAVE. |'D BE
16 HAPPY TO ANSWER ANY QUESTI ONS | F THERE ARE ANY.
17 CHAI RMAN RELI'S: | THI NK THAT' S A VERY
18 GOOD COMPREHENS| VE LOOK AT WHAT' S OUT THERE, AND
19 THESE ARE ALL PRODUCTS THAT YOU W LL BE -- THAT
20 ARE I N THE CATALOG OR - -

21 MR. MJULLER: THAT'S CORRECT.

22 CHAI RMAN RELI S: ANY QUESTI ONS?

23 MEMBER PENNI NGTON: NOT FROM ME. |
THI NK

24 THAT WAS VERY NI CE THOUGH. THANK YOU FOR THAT

25 UPDATE.
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CHAI RMAN RELI'S:  THANK YOU, RICK. ANY
OTHER BUSI NESS?

M5. TRGOVCI CH:  THAT CONCLUDES THE STAFF
| TEMS.

CHAI RMVAN RELI'S: BEFORE WE CONCLUDE, |'D
JUST NOTE AT THE CLOSE OF THI S MEETI NG THAT, FOR
THE RECORD, THE BOARD W LL BE HAVI NG A CLOSED
SESSI ON THI S AFTERNOON AT 1:45 P.M WE' RE
ADJ OURNED.

(THE MEETI NG WAS THEN ADJOURNED AT
11:10 A. M)
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